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TOBACCO TRUST’S UNRULY OFFSPRING. 
They Cause Their Parent to Cut an Unexpected Melon, 
Pleasing to the Stockholders. 

Since the Supreme Court made it mandatory for the 
different children of the once happy and contented To- 
bacco Trust family to go out in the cold, cold world 
and make their own living, they have turned unna- 
turally cold and hostile towards their devoted parent. 
At least, that is what we are told in an official an- 
nouncement made by the American Tobacco Co., which 
declares, besides an extra cash dividend of $20 a share, 
a forthcoming distribution of stock of the American 
Machine & Foundry Company. 

Competition has now become so real and so vigor- 
ous, says the Trust, that it is desirable to distribute 
the company’s assets among the stockholders, and 
further (here is where tears may properly be shed 
over such ingratitude), unless this be done the Loril- 
lard and Liggett & Meyers companies will refuse to do 
any business with the Trust. Unfeeling offspring! 

Here Mr. Wickersham, you have brought home to 
your door every evidence of how your cruelty has 
driven out Trust offspring and forced them to display 
an ingratitude to their parents similar to that shown by 
Cornelia and Cordelia to King Lear. Heartless prose- 
cutor, desist. 





“INTERLOCKING” DIRECTORS. 


Hardly Fair To Sweepingly Condemn a Practice Which 
Has Grown Up Along Natural Lines. 


One of the practices, no less persistent and perni- 
cious than that of stock manipulation, which the Stan- 
ley Committee report holds up as odious and demand- 
ing instant correction, is the system of “interlocking” 
directorates and the use of the holding company device 
employed by the Steel Trust in its efforts to control 
the Steel Industry. 

We acknowledge that evils have grown up simultane- 
ously with admitted advantages of this system, but 
because of them, there is no logical reason to con- 
demn the system in its entirety. A gardener could as 
well complain that his field of grass was worthless be- 
cause a weed or two had grown up in it. Our duty as 
a people is to eliminate the weeds and at the same time 
maintain intact the advantages developed by the mod- 
ern tendencies in the growth of corporations. 

While it is true that identical names of directors 
appear on the boards of many different corporations 
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and in many instances, too, where these businesses are 
directly competitive, these directors are not there as 
spies or to work against the corporation. Many of 
these directors represent the bankers who have raised 
capital for the corporation. The bankers have insisted 
upon such representation for the protection of their 
clients, to whom they have sold the corporation’s se- 
curities. 

Certainly there is nothing illegal or repellant to one’s 
sense of justice and fairness when such reasons are 
assigned for the condition of affairs. No fair minded 
man may properly deny to the investor some measure 
of protection for his capital without being partial and 
biased. Withal there can only be one effective remedy 
to prevent unfairness in the system of interlocking di- 
rectorates and holding companies, and that is rational 
Government supervision. A Government Director 
acting as a watchdog to serve on the board of a cor- 
poration in which the public is interested, would solve 
in a simple way this problem of interlocking directors 
and holding companies. 

THE SVENGALI OF THE 1912 CAMPAIGN. 
The Roosevelt Hero Worship Must Run Its Course—The 
Hypnotizer and His Methods. 

Far be it from The Financial World to belittle or 
sneer at the Bull Moose Convention which has nomi- 
nated Theodore Roosevelt at Chicago. That strange 
gathering of incongruous elements was unquestion- 
ably aflame with a new patriotism, and devotion com- 
parable only to the fanatical martyrdom displayed by 
John Brown in the anti-slavery agitation in the ante- 
bellum days. It may be a blind idolatry of Roosevelt 
the man, or the Cause, but we think it must be the 
man almost solely who has brought about this re- 
markable combination into one curious mixture of 
a vast element of the discontented people in American 
life. 

Certainly it cannot be said that the unity of devo- 
tion to Roosevelt can be traced to anything he has 
said or put forward as remedies for the ills the Am- 
erican people are supposed to be suffering from for 
many other Progressives, even the Chairman of the 
Convention, put the case before the 
country in a speech infinitely better than that deliv- 
ered by the leader, Theodore Roosevelt. Yet the ex- 
President has exercised seemingly hypnotic power 
over these discontented ones; he is the Svengali of the 


Progressive 


i : 


is 





Sn? Ses Se a 


wn 


> 











eee 


StH & 


sy 


¢ 


S = 


Pe 


_" 


\ ae et 
BL 


2 THE FINANCIAL WORLD. 





August 10, 1912 





oem 


ew ewe es 
oy eee 


ee ee ee eS 
- re A AEN UF ow te 
aw eet nap 


1912 campaign. When will the awakening come, or 
will the party die as did Du Maurier’s heroine? 

Roosevelt’s speech was in no wise remarkable for 
bringing forward new suggestions for allaying the 
unrest or curing the evils from which he declares the 
people are suffering. He “has a contract with the 
people ;” he calls both old parties corrupt and boss- 
ridden, asserts the “right of the people to rule,” fav- 
ors the recall of judges, pleads for “social and indus- 
trial justice,” which is not “socialism or anarchy,” 
favors minimum wages commissions, which is social- 
ism; woman suffrage; “control of Trusts,” which 
everybody believes in; is lame and halting on the high 
cost of living problem and weak in his tariff attitude; 
denounces the work of the Baltimore Convention and 
“stands at Armageddon and will battle for the Lord.” 
Of course, the Taft enforcement of the law against 
the Trusts has been all wrong and the Trusts must 
be allowed to exist but kept in their proper place. 

The speech somehow lacks the old catch phrases 
and fire of the consummate politician Roosevelt is, 
but undoubtedly he is enlisted to “stand at Armaged- 
don and battle for the Lord.” There is small appeal 
to the sober and the serious and the conservative ele- 
ments of the people. The campaign will prove 
whether the hypnotic influences exercised at Chicago 
will continue throughout the campaign until the cold 
gray dawn of the November day. On that day this 
attempt at semi-revolution will get its full test. But 
one is lost in amazement as he views this unprece- 
dentedly unique development in American politics. 
What is beyond, no one can foresee. 


COFFEE SUIT AND SAN PAULO BONDS. 

The suit of the Attorney General of the United States 
to smash the coffee trust which was formed by an Ameri- 
can-European syndicate in co-operation with the State 
of San Paulo, Brazil, has had little effect on the price 
of the 5 per cent. bonds issued in connection with the 
‘‘valorization’’ scheme for controlling the coffee market. 
The ‘‘valorization”’ plan was of such a doubtful char- 
acter at the time it was launched that the bonds were 
once as low as 91, but as the coffee market rose and the 
syndicate seemed to have full control and to be market- 
ing its holdings, the bonds rose to near par and are now 
quoted at 98%. The coffee valorizationists are confi- 
dent that the Government will lose its suit, and are 
citing with glee a reply made by the French Premier to 
an interpellation in the French Chamber of Deputies 
recently when he was asked whether he did not believe 
the ‘‘valorization’’ scheme really a Trust. He replied 
that it was unquestionably a Trust, but the French 
Government was powerless to interfere since the Trust 
was an arrangement made by a State of a friendly power 
and therefore the ‘‘valorization’ scheme must be con- 
sidered a part of the domestic policy of that friendly 
power. To interfere with it or protest against it, the 
Premier said, would be tantamount to breaking in on 
the domestic affairs of Brazil. 

Fortunately, this cold and indifferent attitude is not 
that which has been assumed by the Taft Administra- 
tion. Technicalities have been ignored and red tape and 
hair splitting set aside. The Attorney General unques- 
tionably has a right to seek to dissolve this self acknowl- 
edged Trust, and it is to be hoped that the courts will 
finally set aside the impudent demand that because a 
friendly power has had a hand in this combination to 
squeeze the consumer we must perforce treat the matter 
from a “‘diplomatic’’ standpoint and are powerless to sue 
the several parties to the arrangement in a court of 
equity. The assumption is ridiculous. 


INVESTMENT BANKERS ORGANIZE. 


Form National Body for the Good of Sound Securities 
and Against Financial Frauds. 


For the first time in the history of investment bank- 
ing, an unchecked spirit of genuine cooperation among 
the fraternity engaged in this important profession has 
taken concrete form, and has resolved itself into a power- 
ful national body to wage an unflagging battle against 
all kinds and forms whatsoever of get-rich-quick 
financing. 

This is the most important reform, to accomplish 
which this new national organization has pledged itself. 
There are others, but they are all less vital to the inter- 
ests of the investing public. The new organization has 
selected as its name The Investment Bankers’ Associa- 
tion. The Association was born at the Waldorf-Astoria 
hotel in New York City, on Aug. 8. 

The new organization, in its preamble, promises much. 
It purposes the establishment of a bureau which shall 
investigate every prospective flotation, and unless each 
offering shall measure up to the fullest standards of 
honesty and worth, it will not receive the Association’s 
mark of approval. Different committees have been 
organized and they will work along constructive lines, 
all with the object in view of safeguarding the investor. 

Financial legislation of a constructive character will 
also occupy the attention of the Association, for invest- 
ment bankers have all along realized the importance of 
uniform State and Federal laws governing municipai, 
railroad, public utility, and all other securities, what- 
soever their nature. 

No new organization has ever given as great promise 
of accomplishing such nation-wide benefit as The In- 
vestment Bankers’ Association. If this new body accom- 
plishes only a modicum of the reforms which its mem- 
bers have enthusiastically promised to work zealously 
for, it will mean a saving annually to this prosperous 
ration of hundreds of millions of dollars annually; this 
means just that much wealth to stimulate and keep 
aglow the red corpuscles in the arteries of commerce. 

Only one word of caution does The Financial World 
sound, and in doing so it does in the kindliest spirit, 
for in the birth of this new organization we see taking 
concrete shape our dream of years, for our readers re- 
call how repeatedly we have urged investment bankers 
to gather together in a solid phalanx to wage a fight 
for honesty in financial offerings, and soundness in secur- 
ities. That word of caution is that these investment 
bankers should not fall into the danger of self-centered 
interest, in the mistake that all reform is to be prose- 
cuted both from without and within the association. In 
no manner is the organization to permit itself to be 
used as a help to the individual business of any of its 
members. In this latter particular a wise start has been 
made, for in the by-laws the members are distinctly 
prohibited from referring, in any of their literature or 
stationery, to their affiliation with the Association. The 
esprit de corps of the membership should be maintained 
at a very high standard, for investment bankers should, 
end in facet, do occupy in the minds of investors a 
pedestal of honesty and integrity against which the 
least suspicion is most blighting. That work is in the 
hands of the credentials committee already composed of 
bankers who may be safely depended upon to do their 
work with a fine harrow, if the association stands faith- 
fully behind them. The Committee could very well be- 
gin its good work at once by culling from its member- 
ship some names of those who have sold securities 
which are not one whit better than the type the Associa- 
tion condemns. 

The men who have worked so valiantly for the last 
fourteen months to organize this association deserve 
the highest praise. They had undertaken a herculean 
task and they have succeeded in bringing to life a potent 
force for good, for which the great investment public 
will ever be grateful. It is distinctly a representative 
body of men that is to pilot the Investment Bankers’ 
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Association through its first and most critical period. 
This may be judged by a glance at the names composing 
the officers and the governing body: 

President, George B. Caldwell, Vice-President of the 
Continental & Commercial Trust & Savings Bank, Chicago; 
First Vice-President, A. B. Leach, of A. B. Leach & Co., 
New York City; Second Vice-President, Frank W. Rollins, 
of E. W. Rollins & Sons, Boston; Third Vice-President, W. 
R. Crompton, of William R. Crompton & Co; Fourth Vice- 
President, L. B. Franklin, Guaranty Trust Co., New York 
City; Fifth Vice-President, W. S. Hayden, of Hayden, Miller 
& Co., Cleveland, O; Secretary, F. R. Fenton, of Devitt, 
Trimble & Co., Chicago; Treasurer, C. J. Williams, of the 
Fidelity Trust Co., Baltimore. 

Board of Governors—George G. Henry, of William Salo- 
mon & Co., New York City; Erastus W. Bulkley, of Spencer 
Trask & Co., New York City; Harold B. Clark, of White, 
Weld & Co., New York City; Allen G. Hoyt, of N. W. Hal- 
sey & Co., New York City; S. W. Webb and S. Buttrick, of 
Boston; G. W. Kendrick, of E. W. Clark & Co., Philadel- 
phia; G. K. Riley, of Montgomery, Clothier & Tyler, Phila- 
delphia; H. L. Duer, of Duer, Lanahan & Co., Baltimore; 
R. L. Seoville, of Pittsburgh; Harry E. Weill, Cincinnati; O. 
F. Otis, of Otis & Co., Cleveland; Charles R. Dunn, Detroit; 
C. Edgar Elliott, Indianapolis; Charles H. Schweppe, of 
Lee, Higginson & Co., Chicago; W. M. L. Fiske and C. W. 
MecNear, Chicago; J. H. Smith and Harold Kauffmann, St. 
Louis; E. M. Stevens, St. Paul; H. P. Wright, Kansas City; 
A. C. Foster, Denver; Herbert Witherspoon, Spokane; Sam 
B. Wakefield, San Francisco. 

All the above are investment bankers imbued with 
the soundest principles of conservatism. Not only their 
affiliation with this association, but the prominence they 
have assumed in its affairs, augurs a strong and courage- 
ous administration, inspiring in investors, as it will, an 
unshakeable confidence, and at the same time bring 
terror to the evil forces, high and low, operating in 
the world of finance. 

Finally the Association can look forward to the un- 
qualified support of The Financial World so long as it 
continues to follow the high ideals on which it is 
organized. To the association and its members also 
The Financial World offers full access to its records of 
get-rich-quick flotations—a record which we know is by 
far the most complete to be found anywhere. 








WILSON A CONSERVATIVE RADICAL. 
Almost Every Proposal He Makes Has a Reservation— 
The “New Age”? Recognized. 

We have searched in vain through Woodrow Wilson's 
speech of acceptance of the Democratic nomination for 
the Presidency in an effort to find that something which 
Wall street and the business interests of the country 
have been fearful might be found there to disturb timid 
capital. From his first argument on the tariff to the 
last reference to the fact that there is no indispensable 
man in the running, there is not a line that can be tor- 
tured into a notice that an upheaval is coming if the 
Democratic Party shall win in this contest. Let us see 
bow he treats the leading questions of the day. 

Wilson says ‘‘there should be an immediate revision 
of the tariff and it should be downward, unhesitatingly 
downward,’”’ but nevertheless ‘‘when we act we should 
act with caution and prudence, like men who know what 
they are about, and not like those in love with a theory.”’ 
Again he avers that “it is obvious that the changes we 
make should be made only at a rate and in such a way 
as will least interfere with the normal and healthful 
course of commerce and manufacture.”’ Strangely like 
the conservative counsel by President Taft on this sub- 
ject. 

The next subject, that of the Trusts, is treated in 
exactly the same careful way. The evils of Trusts are 
recognized, but though the process of freeing the people 
from the injustices of these combinations must be thor- 
ough, “‘there will be no tragedy in it’ and it will be a 
“readjustment, not of pain and rough disturbance.” 
Again, the candidate observes that the size of business 
combinations does not make him apprehensive, and he 
predicts that ‘‘we shall never return to the old order of 
individual competition, and that the organization of 
business upon a great scale of co-operation is, up to a 
certain point, itself normal and inevitable.” 

Once more, in discussing the alleged Money Trust, 
Gov. Wilson does not sound a furious charge. He says: 








There are vast confederacies of banks, railways, express 
companies, insurance companies, manufacturing corpora- 
tions, mining corporations, power and development com- 
panies, and all the rest of the circle, bound together by the 
fact that the ownership of their stock and the members of 
their boards of directors are controlled and determined by 
comparatively small and closely interrelated groups of per- 
sons who, by their informal confederacy, may control, if 
they please and when they will, both credit and enterprise. 
* * * Laws must be devised which will prevent this, if laws 
can be worked out by fair and free counsel that will ac- 
complish that result without destroying or seriously em- 
barrassing any sound or legitimate business undertaking 
or necessary and wholesome arrangement. 

On the reform of the currency, Gov. Wilson is pre- 
pared to meet the subject with an open mind. Quite 
properly, he says that no mere bankers’ plan will serve, 
because “they do not comprehend the business of the 
country, notwithstanding they are indispensable servants 
of it, and may do a great deal to make it hard or easy. 
It should be a merchants’ and farmers’ plan as well.” 
Unlike one noisy candidate, the Governor confesses that 
he does not know everything or enough about this sub- 
ject ‘‘to be dogmatic about it,’’ an honest utterance that 
will make his modest disclaimer none the less note- 
worthy and admirable. 

These are the main points in this scholarly address, as 
they affect the channels of business, investments and 
trade. If he should be elected, we may be sure Wilson 
will call to his aid none of the radicals who would over- 
turn the existing order overnight and think afterwards 
of the ruin wrought. He says truly that ‘‘we stand in 
the presence of an awakened nation, impatient of par- 
tisan make believe” and that “‘plainly this is a new age.’’ 
We believe fully with Gov. Wilson when he observes this 
change to have affected our business leaders and adds: 


Only a very little while ago our men of business were 
united in resisting every proposal of change and reform 
as an attack on business, an embarrassment to all large en- 
terprise, an intimation that settled ideas of property were 
to be set aside and a new and strange order of things 
created out of hand While they thought in that way pro- 
gress seemed impossible without hot contest and a bitter 
clash between interests, almost a war of classes. 

It is a happy omen that their attitude has changed. They 
see that what is right can hurt no man; that a new adjust- 


ment of interests is inevitable and desirable, is in the 
interest of everybody; that their own honor, their own intel- 
ligence, their own p t ]1 comprehension of affairs is in- 
volved. They are beginning to adjust their business to the 
new standards. Their hand is no longer against the nation; 
they are part of it, their interests are bound up with its 
interests. This is not true of all of them, put it is true of 
enough of them to show what the new age is to be, and 
how the anxieties of statesmen are to be eased, if the light 
that is Gawning broadens into day. 


Wall street and the country have not taken alarm at 
Taft’s utterances; the Roosevelt pronouncements have 
not been taken very seriously, and now the Democratic 
candidate talks soberly and reassuringly. Cannot the 
country, therefore, take heart and think more about the 
crops than of croakers? Indeed, we think it not only 
an but is already doing so. 


~ 








Individual Investors 


N addition to alarge volume of business with insti- 
[tutions, for many years we haye made a specialty 

of selling high grade bonds to private investors 
—our investing customers make one of the larg- 
est lists of any bond house or institution in the 
eountry. These bonds are first purchased with 
our own funds, but only after a most careful and 
searching investigation, and are offered with our 
recommendations to our investing clients at prices 
to yield as large an interest return as is consist- 
ent with safety of principal. To those who have 


surplus funds to invest, we recommend at this time 

the purehase of high grade bonds for investment. 
We own acarefully selected list of more than 100 is- 
sues of municipal, railroad and corporation bonds, 


and can furnish investors with securities of prac 
tically any desired maturity at prices to yield from 


4% to over 54% 


Send for circulars and Booklet *‘ F”’ 


HARRIS, FORBES & CO 


Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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ANOTHER DRIVE AT COAL MONOPOLY. 
Lawyer Albert H. Walker, Sherman Law Expert, Will 
Help Commerce Commission. 

Albert H. Walker, the New York lawyer whose ‘‘His- 
tory of the Sherman Law” has attracted wide attention 
and is regarded as a standard authority in the inter- 
pretation of that statute, has written to The Financial 
World giving some facts on which he bases his belief 
that before long the Reading Railroad Companies will 
be prosecuted by the Interstate Commerce Commission 
“for the outrageous extortions which they have practiced 
so long upon consumers of coal.’””’ Mr. Walker adds 
that acquaintance with the subject convinces him that 
the Reading Railroad stock is not now and never will 
be inherently worth more than par, for even now, at 
the height of its extortionate practices, ‘the companies 
are earning only a little more than 7 per cent., applica- 
ble to dividends on that stock, and there is not the 
slighest prospect that net earnings will ever be more 
than 7 per cent. for any one calendar year in the future. 
On the other hand, if the Reading companies are prose- 
cuted vigorously and in good faith those earnings will 
fall and remain below 5 per cent.”’ 

It seems that Mr. Walker’s continued protestations to 
the Interstate Commerce Commission have resulted in 
the Commission sending the secretary of the Commission 
and one of the Commissioners himself to Mr. Walker 
and after a discussion of the subject of the status of the 
coal carrying monopoly, they asked Mr. Walker to aid 
in the work of prosecuting the Reading Companies. Mr. 
Walker promised to do so. 

In a talk with a representative of The Financial 
World, Mr. Walker stated that the Interstate Commerc3 
Commission was rapidly coming to a full knowledge of 
the iniquities of the extortionate practices of the anthra- 
cite coal monopoly. Already two reductions in rates 
on hard coal to tidewater had been ordered but the 
lowest rate on the cheapest grade of anthracite was still 
above one dollar per ton, when as a matter of fact 70 
cents per ton was a liberal charge. A plain presentation 
of the case was all that was needed to prove the out- 
rageously excessive rates charged. Little was to be ex- 
pected from the Department of Justice, Mr. Walker 
said, since the Assistant Attorney General, Mr. Kenyon, 
left the Department and had been elected Senator from 
Iowa. 

“T have not been able to persuade anybody in that De- 
partment to even investigate the matter since Kenyon 
left,’ said Mr. Walker. 

It is true, as Mr. Walker-says, that the rates on hard 
coal are far and away above what they should be. Months 
ago The Financial World pointed this out by a compari- 
son of the rates charged for shipment of general mer- 
chandise to tidewater from the coal regions and the 
rates on coal. Taking all facts and circumstances into 
consideration it was shown that the coal roads receive 
more than twice the income from coal shipments, while 
at the same time the cost of handling the general mer- 
chandise is much more than the cost of handling the 
coal. 


MERCANTILE MARINE VOTING TRUST SPEAKS. 

The present voting trustees, J. P. Morgan, J. Bruce 
Ismay, Lord Pirie, Charles Steele and P. A. B. Widener, 
have sent a circular to the shareholders informing them 
of their willingness to continue the voting trust another 
five years, from Oct. 18, 1912, on. This will be the third 
voting trust period. The trustees say they think they 
have done their duty in the past and ought rather to be 
relieved, but are nevertheless willing to make the sacri- 
fice for the stockholders. While the latter can hardly 
yet point to any benefit from the existence of the voting 
trust, they can only gain by its continuance. The next 
five years will, as it is generally believed, see far-reach- 
ing changes in maritime affairs, and the trustees will 
then have an opportunity to do their duty. The position 
of the shareholders cannot, at least, get any worse if the 
voting trust is extended. 
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IT PAYS BEST IN THE LONG 
ties which combine a good margin 


direct attention to 


Investment 


30 Years of Age 


This is the age at which the average man has a clear idea of 
the line of work in which he is to specialize. He understands that 
the age of thirty is the age at which he must steady himself for the 
strugg]e to realize his ambitions, and to lay the foundation for a 
competency. It is more or less natural for him to be tempted by 
the promise of big returns on his money, but he will find that 


come with a reasonable chance of growing value. 

When we are asked to recommed investments for men in their 
thirties, we suggest the distribution of their funds among several 
types of investments, selecting such issues as we consider to be 
among the most attractive in their class. For instance, we would 


TYPE OF SECURITY TO YIELD FROM 

Railroad and Terminal Bonds......... 444 to 54 
Public Utility Bonds....... 
Industrial Bonds........... 
Preferred Stocks........... 
If you in laying the foundation for your competency would like 
to have us point out those investment securities which we regard as 

suitable for such a purpose, we should be pleased to do so. 
Write for our Circular No. 532 
“Conservative Investments” 


Spencer Trask & Co. 


43 Exchange Place, New York 
! State ond James Streets 50 Congress Street 72 Wey Adams Street 


Albany ‘on hicago 


RUN to invest in those securi- 
of safety and a fair rate of in- 
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Celluloid Co. Stock 


Texas Co. Notes 


Telephone 3669 Broad 


American Light & Traction Co. Stocks 
American Gas & Electric Co. Stocks 
Standard Gas & Electric Co. Stocks 


Cities Service Co. Common 


Lamarche & Coady 


25 Broad Street, New York 








and Reservoirs. 
SCHUYLER R, SCHAFF 


| Examinations, Designs and Estimates 


Steel and Reinforced Concrete Bridere, Water Works, Electric and Steam 
Railroads, Structural Steel Work, Hydraulic Power Plants, including Dams 
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—New York City _! 
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IN CONSERVATIVE 


20 BROAD STREET 


THE COST OF CARRYING AN AD- 
DITIONAL NAME ON OUR MAILING 


SHALL BE PLEASED TO ADD 
YOUR NAME TO OUR LIST IF 
YOU ARE AT ALL INTERESTED 


J. H. FERTIG & CO. 
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“Shifting of Investments” 
An Article by Albert R. Gallatin 


Every holder of securities, if properly advised, 
could profit by following the precepts of this ar- 
ticle. It treats not with THEORY, but FACTS 
gained from actual and profitable experience. 


Copies sent on request 
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Members of the New York Stock Exchange 
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THE WEEK IN BONDS 


CONTINUED DULNESS. 

The bond market continues extremely dull, with in- 
vestors for the moment having their attention attracted 
by the stock market or the new 7 per cent. preferred 
stocks issued or public utility bonds yielding 5.25 to 
5.30 per cent. Bonds yielding under 5 per cent. have a 
market only with large investment institutions and 
savings banks, and these latter are buying only spar- 
ingly. 

Those dealers who fortunately were not caught with 
large amounts of bonds on hand when the dull period 
began are confining their operations to purchasing bonds 
only on orders, while a number of underwriting syndi- 
cates are doing some extra work to distribute their hold- 
ings before the expected tight money period ensues. 
The results of their work are meagre. Many investors 
are confident that there is a congestion in certain direc- 
tions in the bond market that will result in materially 
lower prices before Fall. Some dealers are outspoken 
in endorsing this view and say that when the money 
pinch comes in the crop moving period, there is a con- 
siderable likelihood of loans to some of the syndicates 
being called and down will come the price of their 
specialties. This would affect all bond prices. One 
dealer in close touch with bond market conditions states 
that in his opinion there is a greater accumulation of 
undigested securities in the hands of certain holders 
than he can ever recall. 

In quarters where optimism is the rule, predictions 
are made that the dull period will have been passed by 
the time the vacation period is over and large individual 
investors return to town prepared to take up the ques- 
tion of buying securities. Others less hopeful do not 
anticipate a bond market of any consequence before 
October. Money rates continue to firm up and in com- 
mercial paper the offerings are heavier. This would 
indicate an active commercial season this Fall and con- 
sequently tight money in the active crop moving period. 

In view of all the pessimism it might be suggested 
that if bonds are not being bought stocks are, and the 
money realized must go somewhere. Possibly it goes 
again into stocks, but should the stock market flatten 
out again, the bond market might suddenly revive and 
confound the gloomy critics. 





ST. PAUL’S ANNUAL REPORT. 


Less Than One Per Cent. Earned on the Common Stock, 
But Stock Advances. 

The report of the Chicago, Milwaukee & St. Paul for 
the last fiscal year is more disappointing than was ger- 
erally feared. The combined statement for the St. Paul 
and the Puget Sound lines, after allowing $9,561,846 
for interest on bonds outstanding, shows a balance of 
$8,769,544 for dividends, which after payment of the 7 
per cent. preferred dividend, left a balance of only 
$630,101 for the common stock or 0.54 per cent. of 1 
per cent. on that issue. This may be increased by in- 
come from land sales, coal mine holdings, and other re- 
sources, and bring the amount earned on the common 
stock up to about 214 per cent. 

The Puget Sound line’s operations did not constitute 
the real cause for the poor results of last year, as the 
extension is self-supporting. The detailed annual re- 
port which will not be issued until late in the fall, may 
reveal the real causes of the poor account the railroad 
has given of itself in the last year, but the notable im- 
provement in the price of the stock in the last few days 
is interpreted to mean that the market prefers to ignore 
the past, expecting that the new fiscal year will mark 
the beginning of better days. Whether the improvement 
in the shares was solely due to covering by shorts or 
to real buying by insiders, as it is claimed, the next few 
weeks will tell. Just now caution is in order as the 
stock has had more than 8 points recovery from the 
recent low prices. 





Well Secured 


6% Short Term Notes 


Due June, 1913 
of a prosperous Public Utility System 


Details on Request 


N. W. Halsey & Co 
49 Wall Street, New York 
Philadelphia Chicago San Francisco 




















FIRST MORTGAGE 5% 
PUBLIC UTILITY BOND 


netting about 534% and representing a prior 
right to property and earnings over that of 
junior securities having current market valu- 
ation equal to 140% of this bond issue. 
Description of this dependable investment will 
be sent on request. 


William P. Bonbright & Co. 
BANKERS 


14 Wall Street 16 George St., Mansion House 
New York E. C., London 














OUR CERTIFIED REPORTS 


in connection with financial and industrial companies and railroads are 
based absolutely upon careful and painstaking investigations. Be sure 
to get them. 
FEDERAL AUDIT CORPORATION 
k 


56 Pine Street, New Yor 








ASHDOWN, FEDDE & CO. 


Certified Public Accountants 


Comprehensive Reports on Investigations and Audits 





31 Nassau Street Phone, Cortlandt 7797 NEW YORK 








Safety In Tax- Paid Bonds 


Our latest circular will tell you WHY some tax-protected 
municipal bonds are SAFE and ATTRACTIVE, and can 
be purchased to yield upwards of 5%. Remember, they 
are thoroughly SOUND. Our circular gives valuable sug- 
gestions as to a number of well-seasoned bonds of this 
type carrying the recommendation of this Banking Firm. 
Let us tell you about them. 


We sell bonds by mail all over the civilized world 
D. ARTHUR BOWMAN & COMPANY 
Investment Bankers 


610 Third National Bank Building, ST. LOUIS, MO. 





First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these cem- 
panies amount to several times the inter- 
est on all outstanding boads. 

We offer these first mortgage bonds at 
prices to net from 


5% to 54% Income 
Speeial Otroular en request 


Bertron, Griscom & Co. 
40 Wall Street Land Tide Building 





New York V thnbelgpinse 








ees 


SaaS . sa a 


wa 


7 
; 
| 
t 
‘ 











a 








THE FINANCIAL WORLD. 


August 10, 1912 





eR ey Sy 


PUBLIC UTILITIES 


VIRGINIA RY. & POWER EXPANDS. 
An Additional $1,000,000 5 Per Cent. Bonds Sold— 
Favorable Yearly Statement. 

In connection with the sale of an additional million 
dollars of the 5 per cent. first and refunding bonds of 
the Virginia Railway & Power Co., of Richmond, Va., to 
a New York banking house, the corporation has pub- 
lished full earnings of the system for the fiscal year 
ended June 30, 1912. The statement indicates steady 
progress, gains in both gross and net being shown 
over the previous fiscal year. This is the first full year 
that the company has operated with the Virginia Rail- 
way & Power Co., and the Norfolk & Porthsmouth Trac- 
tion Co. as a combined property, the two having been 
merged on July 1, 1911. The comparison of earnings is 
made between the combined earnings of both companies 
while they were operated separately in the fiscal year 
1910-1911, and the earnings for the last fiscal year under 
the merger. 

Gross earnings for the fiscal year to July 1 were 
$4,558,194, an increase of $221,988 over the combined 
earnings for the year prior to the consolidation. The 
net earnings were $2,135,000, a gain of $140,760, while 
the surplus applicable to dividends and after all charges, 
was $781,247, an increase of $137,634. The new finan- 
cing done by the Company this year, including the sale 
of $1,000,000 bonds recently, has totalled $3,750,000, 
$2,750,000 bonds having been sold last Spring to a 
syndicate of bankers and distributed to the public. The 
5 per cent. bonds are selling around 97. The old bonds 
of the company sold nearly ten points lower. The rise 
in the price of the bonds has been due to the steady en- 
hancement in the credit of the corporation and the good 
market for the bonds, though this company is only three 
years old, having been incorporated in June, 1909, to 
consolidate under one management various public utility 
properties in and around Richmond, Va. The purchase 
of the Norfolk and Portsmouth properties came two 
years later. There is outstanding $11,950,500 common 
stock, on which 2 per cent. per annum is now paid, 
and $7,700,000 preferred stock on which 5 per cent. 
dividends are declared. The total first and refunding 
bonds of the system outstanding is $10,841,000, while 
the balance of the $15,000,000 bonds authorized have 
been reserved for additions and extensions. 

The company operates a total of 246 miles of track, 
which includes all but 5 miles of the street railway sys- 
tem of Richmond, Petersburg, Norfolk, Portsmouth and 
Suffolk and the electric lighting and power business in 
the territory. The total territory has a population of 
325,000. 








$2,000,000 NOTES QUICKLY SUBSCRIBED. 

Henry L. Doherty & Co., bankers, of New York, expect 
soon to announce the formation of a holding company 
for a number of gas and electric lighting properties 
which are now in process of acquirement. The details 
as to the capitalization have not been perfected, but 
there will be an issue of common and preferred stock. 
By October or before there will probably be a public 
subscription to a 6 per cent. preferred stock with a 
40 per cent. bonus of common stock at par. Meanwhile 
the preliminary financing has been perfected through 
the Gas Securities Company of New York, which has 
authorized and issued $2,000,000 6 per cent. notes for 
six months, but which will be callable when the sub- 
scription offering of the new company is made. The 
notes may then be exchanged for subscriptions to the 
Each holder of the notes is guaranteed an 
equal allotment. At a preliminary meeting of brokers 


new stock. 


and investment bankers interested the $2,000,000 note 
issue was subscribed for twice over, and since that meet- 
ing the total subscriptions received have footed up to 
$9,000,000. The notes are now selling in the open mar- 
ket at a premium. 





Proof of Safety 
Possession of All Factors Essential to Security Values 

Ample assets, able management, large earning power, 
long dividend record and an established trade position are 
conclusive evidence of the soundness and safety of the 
securities of successful New England Manufacturing 
Corporations. 

The recognition of this fact by investors is strongly em- 
phasized by the growing popularity of the preferred shares 
of Corporations meeting these requirements which are in- 
dispensable to a sound investment. 

Send for our 40-page August circular giving important 
details regarding these securities. 


Turner, Tucker & Co. 
BOSTON: 24 Milk Street NEW YORK: 111 Broadway 











Greenwich (Conn.) Water 5s 1926 
Astoria Veneer Mills & Dock Co. 6s 1941 
Amer. Brake Shoe & Foundry Co, 5s 1952 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: “‘Orientmen:"" 





We offer the following odd lots: 
10,000 U. S. Telephone 5s, 1919 at 89 
(Controlled by J. P. Morgan & Co.) 
$10,000 Columbia Gas & Electric 5s, 1927 at 76 
$5,000 Hattiesburg Traction Company 6s, 1928 at 95 
(Controlled by ir L. Doherty & Co.) 
$3,000 Nesemasse, Easton & Washington Traction 5s, 
at e 


W. E. HUTTON & CO. Nem Xork,%Proadza 
e ° * Cincinnati, Ist Nat. Bank Bldg. 
Members New York Stock Exchange, New York Cotton Exchange 
Private wires to principal cities in the United States 





| McCONNELL’S HANDBOOK 
PUBLIC UTILITY SECURITIES 
on request 
| WILLIAMS, McCONNELL & COLEMAN | 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS 





WE OFFER 


Buckeye Pipe Line Co. Stock 


(Former Subsidiary of Standard Oil Co.) 
to return Over 10% on the investment. 





This company has no bonded debt, and the stock should prove a splendid 
purchase at the present price. 


Gude, Winmill & Co. 


Members New York Stock Exchange 


20 Broad St. “Write Dept. S. O.” Tel. Rector 445 








Public Utility Securities 
Yielding Over 5% 


Circular on Request 


Meikleham & Dinsmore 


Engineers and Bankers 
437 Chestnut St. 25 BROAD ST. 60 State &. 
Philadelphia New York Boston 








PUBLIC UTILITY BONDS 


Satisfactory market, good yield, 
and high degree of safety make 
them the most popular investment 
in the present market. 


Ask for Circular F 


P.W. BROOKS 8 CO. 


115 Broadway, New York 


Bostoa Philadelphia 
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WEST PENN TRACTION’S RAPID GROWTH. 

The report of the West Penn Traction & Water Power 
Company for the year ended June 30, 1912, shows one 
of the largest increases in gross earnings in its history. 
The increase for the year ended June 30, 1912, over the 
year ended June 30, 1911, was 28.7 per cent. 

The company took over as of August lst the Wheeling 
Traction Company and subsidiary companies, which 
properties are earning at the rate of more than $1,000,- 
000 gross annually, and paying 5 per cent. dividends. 
The earnings statements of the West Penn Traction & 
Water Power Company and subsidiary companies for the 
years ended June 30, 1912 and 1911, follow: 

1912. 1911. 


Se REID oi. otal’ S-ucs oases wale $2,666,294.91 $2,071,883.22 
,970,628.78 1,015,878.10 





I ne On ga so ale oe we $1,290,686.13 $1,056,005.12 
Fixed Charges: 
Interest on 3,334,500 5 
per cent. Bonds of the 
West Penn Traction Co. 
June 30, 1911, to June 
30, 1912, from dates 
issued 
Interest on Bonds of Sub- 
sidiary Companies of 
West Penn Traction Co. 
Interest on West Penn 
Railways Co. Bonds and 
Bonds of Subsidiary 
Companies of the West 
Penn Railways Co..... 461,624.99 
Amount required io pay 
5 per cent. per annum 
on $2,750,000 Preferred 
Stock of the West Penn - 
2 rer 137,500.00 $760,929.39 $617,247.64 


$529,736.74 $438,757.48 
Since the first annual statement of the property made 
in 1906 the earnings have shown a steady and substan- 
tial growth. Seven years ago, in 1905, the gross earn- 
ings for the year were $1,060,238.47 and net $480,- 
480.32. The earnings since then have been steadily 
increasing, as shown by the 1912 statement of gross and 
net given above. 


48,166.69 





NO PLAN YET FOR THE ORIENT. 

Nothing in the form of a definite plan of reorgani- 
zation of the Kansas City, Mexico & Orient Railway has 
appeared as yet. The only new development of late is 
the appointment of receivers for the two companies, the 
International Construction Co., and the Union Construc- 
tion Co., which it had been anticipated would follow the 
non-payment of the August coupons on the Orient’s 
first mortgage bonds. The reports by experts employed 
by the reorganization committees have been in the hands 
of the committees for some time, but have not yet been 
transmitted to the depositing security holders. In the 
meanwhile the receivers are going ahead with the 
road’s construction with what money has been raised 
through the sale of the receivers’ certificates. Months 
may pass before a definite reorganization plan can be 
decided upon, despite the impatience displayed by many 
holders of Orient securities. One agreeable feature out 
of which some comfort might be derived, is the fact 
that the crop conditions along the Orient are more sat- 
isfactory than at any similar period in the last three 


years. 


LOW PRICE FOR AMERICAN PIANO. 

In view of the current reports of the good business 
the American Piano Co. is doing, the low price reached 
by its preferred stock is not only puzzling, but causing 
considerable concern among the stockholders. Not only 
is the price off nearly thirty points from that quoted 
when the stock was first offered, but bids for the stock 
are scarce. One explanation given to The Financial 
World for this unusual condition by the representative 
of one of the banking houses associated with the financ- 
ing of the company was that the company’s officials 
were unconcerned for the market for the stock, as fhey 
are devoting their entire time to manufacturing and 
selling pianos. Yet that brings little consolation to the 
stockholders who naturally feel uncomfortable with a 
loss of $30 a share confronting them, were they to sell 


their stock at the present time. 














An Age of Specialists 


A great many people who want to save and at the same time invest their 
savings, would put this money into high-class railroad and industrial 
stocks, paying 5¢ or 64, and likely to increase in value in the near future, 
if they knew that one, ten or twenty shares could be bought as readily as 
one hundred; that their account would have the same personal attention 
regardless of the amount, and that in case of necessity this stock could be 

ynverted into cash at once 

We make a specialty of just this class of investment business. 

Each week we issue a weekly letter dealing with one particular stock, 
which after careful study we believe a good investment, yielding a good 
return and also one which should increase in value. This will be sent on 
request. 

If interested in Reading, U. S. Steel, Amalgamated Copper, 

Great Northern, Chesapeake & Ohio, Republic Iron & teel, 

U.S. Rubber, American Beet Sugar, Atchison, Topeka & 

Santa Fe, Seaboard Air Line, International Harvester or 

Northern Pacific—write us for our special letter on each. 


Remember, we are brokers for the small as well as the large investor. 
We make a specialty of executing small lots of stock, either to be bought 
outright, on margin, or on our monthly payment plan. 


ALEXANDER &G_ 


New York Stock 7 
Members of {New York Cotten | Exchanges 


45 Exchange Place, New York Tel. 7791 Hanover 








MONTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





ALL FINANCIAL BOOKS 


Have Your Book Orders Filled Through 
THE FINANCIAL WORLD, 18 Broadway, N. Y. 





Investment Counsel 
My business is to advise and act as broker 
for individual investors, banks, institutions, 
businesses and those handling trust funds. 

Correspondence Invited 


C.M. KEYS, 35 Nassau Street, New York 


8% INCOME ON INVESTMENT 


AT PRESENT PRICE 
We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS 
45 WALL STREET MembenN. Y. Stock Exchange NEW YORK 














Electric Cable Company 


Bridgeport, Conn. 


7% Preferred Stocks 


ONE OF NEW ENGLAND'S MOST PROSPEROUS AND 
RAPIDLY GROWING MANUFACTURING INDUSTRIES 


Write today for special illustrated circular describing 
this security 


THOMAS C. PERKINS 


Incorporated 
High Grade Investment Securities 


HARTFORD CONNECTICUT 











Illinois Traction Securities 
International Nickel Co. Sec. 
Pacific Gas & Electric Securities 
Comput’g-Tabulat’g-Record’g Sec. 
EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


71 Broadway "Phone Rector 8280 
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LISTED BONDS 


ST. PAUL CONVERTIBLE 4 gs. 


Only recently attention was called in this column to 
the 4% per cent. convertible bonds of the Chicago, Mil- 
waukee & St. Paul. At that time they were obtainable 
at around 102. Since then, owing to a better sentiment 
with regard to the future of the railroad, quite large 
investment buying has taken place in these bonds, on 
account of which they have advanced to 106%. If the 
expectations of excellent crops in the railroad’s territory 
should be realized and the earnings should increase in 
consequence so as to hold out the hope of a restoration 





of the 7 per cent. dividend, then these bonds will un- © 


doubtedly go to higher prices. Their attractiveness lies 
in the fact that they form not only a safe investment, but 
represent also a call on the common stock at par after 
1917. There will be a great deal of profit in these bonds 
should the stock ever see the high prices commanded 
in former years. There is at present probably no better 
convertible bond in the market thah this one. 


ATCHISON CONVERTIBLE 5s. 


These railroad bonds, of which $26,056,000 were 
issued in 1907, will lose the right of conversion into 
stock at par on June 1, 1913. The nearness of this 
date has induced many holders to convert these bonds 
into stock in order to receive the 6 per cent. dividend 
which the stock pays, instead of 5 per cent., which the 
bonds bring, as the 6 per cent. dividend appears safe 
for some time to come. Up to June 1, 1912, $12,843,000 
of these 5 per cent. bonds had been converted into stock, 
leaving $15,213,000 to be converted. Both stock and 
these 5 per cent. bonds are at present selling around 
the same price. In all probability the conversion of the 
balance of the bonds into stock will take place soon. 
Bonds not converted until June 1, 1913, will run until 
June 1, 1917, when they will mature. 

Three other issues of convertible bonds of the Atchi- 
son railroad have been issued. They all bear 4 per cent. 
and were issued as follows: $49,711,000 issued in 1905, 
due in 1955 and convertible into common stock at par 
up to June 1, 1918. About $30,000,000 have already 
been converted into stock; in 1909 there was issued 
$28,258,000, also maturing in 1955 and convertible into 
common stock up to June 1, 1918, of which over $23,- 
000,000 have been converted, and in 1910 $43,686,000 
additional 4 per cent. convertibles were issued to mature 
in 1960, convertible into common stock at par from June 
1, 19138, to June 1, 1923. The 4 per cent. convertibles 
maturing in 1955 are selling around 108, while those 
maturing in 1960 are selling at a fraction above 104%. 
The latter is speculatively the most attractive issue at 
present. 


BELLEVILLE & CARONDELET 1ST 6s. 


This railroad which is only 17.3 miles long and runs 
from Belleville to East Carondelet, Ill., forms a part to 
the Illinois Central. The total bond issue amounts to 
only $470,000, which matures in 1923. The present price 
is 11314, at which the bond brings an income of 5.11 
per cent., but if held until maturity it will yield only 
4.28 per cent. The highest price was 121 in 1906. 
Transactions in this bond are few and far between. 


VERDIGRIS VALLEY, IND. & WESTERN 5s. 

This is a first mortgage bond of a line forming a part 
of the Missouri Pacific system. The total issue amounts 
to only $806,000, due March 1, 1926, and the bonds are 
secured by a first lien on 89.06 miles of road from Le 
Roy to Deering, Kan. The bond sold in 1907 as high as 
107%, but of late a price of 102% has been quoted. 
Trades in these bonds are rare. The last transaction 


took place January 11, 1910, at 102%. 








Conservative Investments 


Bonds 
secured by Steam and Electric Rail- 


Including First Mortgage 


roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle St., Chicago 





Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and frst 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





CLAUDE MEEKER 


Public Utility 
Properties 


EIGHT EAST BROAD 
Columbus, Ohio 











We offer Conservative Investors a high grade 


6% Preferred Industrial Stock 


with 60% Common Stock Bonus, at a price to 


Yield About 6.49 
Business established 100 years. 
The net earnings exceed dividend requirement on entire 
authorized Preferred Stock issue five times over. 


Circular on request 


HAWLEY & ALFORD 


INVESTMENT BANKERS 


111 Broadway New York 








AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 
111 Broadway 88 Pearl Street 405 Dorchester St.W. 
New York Boston Montreal 


Our experience is of value to you because it is gained in the 
successful building of 78 dams to date (August 1, 1912), of 
all heights up to 150 feet and having an aggregate length of 
over 454 miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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THE OPEN MARKET 


CITIES SERVICE COMMON SELLS DOWN. 

The common stock of the Cities Service Company, 
which about ten days ago established a new high record 
price at 120, has fallen 10 points and is in poor demand 
around 110. We expressed the opinion several weeks 
ago that this stock, paying only 4 per cent., and which 
will not pay 5 per cent. till next February, had been 
going up too rapidly to hold. The selling on the re- 
cession has been only moderate in volume. Any in- 
vestor should do a great deal of thinking before paying 
such premiums for public utility stocks, even though 
the companies may be making such records in earnings 
as displayed by the Cities Service Company since its 
incorporation. The common sold at 49 about two years 
ago. 





ILLINOIS TRACTION AT NEW HIGH PRICE. 

The common stock of the Illinois Traction Company, 
which became active early in the year around 42 and 
slowly gathered strength, was quoted in the open New 
York market this week at 56 bid, a new high. The 
preferred is firm around 93. As there is little or no 
speculative buying, but the trading is mostly for invest- 
ment, the dealings in the shares are not heavy. Some of 
the lucky ones who bought around the low prices have, 
however, taken profits in the common of from 10 to 12 
points and bought the preferred for investment. A 
dividend on the common is looked for next year if it 
does not come before the year is out. Much will depend 
on crop conditions. 

POWER DEVELOPMENT IN CALIFORNIA. 

New York banking houses having heavy interests in 
the securities of power development companies in Cali- 
fornia are receiving very optimistic advices with respect 
to the expectations of heavy investments of capital in 
the California public utility field in the next two years. 
The State Commission for the regulation and supervision 
of utility companies has been in existence long enough 
to indicate that the new law will work for the protection 
and upbuilding of corporate properties rather than in- 
jure them. This has encouraged buying of the Pacific 
Gas & Electric stocks, the shares of the Western Power 
Co., Southern California Edison Co.’s shares and other 
securities of lesser public utility companies operating 
on the Coast. The stocks of both the Western Power 
and the Pacific Gas & Electric are near the high prices 
of the year in the local market with an increasing evi- 
fience of broadening demand, especially by western 
investors. The 6 per cent. preferred stock of the West- 
ern Power Co. is said to be earning more than the divi- 
dend requirements and the buying of the Pacific Gas & 
Electric is supposed to be due to the recent good state- 
ment for the first five months of the year, showing 
$700,000 surplus after all charges. 


GENERAL GAS & ELECTRIC GOES WELL. 
Bids of 21 for the common stock of the General Gas 
& Electric Co. are being quoted in the New York mar- 
ket. This is the company that was incorporated in June 
to take over the public utility properties of the Ver- 
mont Power, Railway & Light Co. and the Western 
Ohio Railway & Power Co. The underwriters of the 
$1,300,000 6 per cent. preferred stock authorized and 
the $2,600,000 common stock have disposed of practi- 
cally all of the stock underwritten, at the price of $950 
for $1,000 in preferred stock with a $400 bonus in 
common. The stock will be tied up for some little time, 
however, until all the work of the syndicate is closed 
up and the bids for the common stock is merely in- 

dicative of the preliminary market for the shares. 


AMERICAN LIGHT AND TRACTION’S NEW HIGH. 

The common stock of the American Light & Trac- 
tion Company sold up to a new high record price of 
418 late this week. The stock continues scarce. 





H. M. Byllesby & Co. 


Engineers Managers 


DESIGN CONSTRUCT OPERATE 


Electric Light Plants 
Street Railways 
Interurban Railways 
Water Power Plants 
Transmission Systems 


Artificial Gas Systems 
Natural Gas Systems 
Irrigation Systems 
Water Works 
Drainage Systems 
Engineering, Commercial and Legal 
Examinations and Reports 


Insurance Exchange Building 


Portland, Ore. CHICAGO Mobile, Ala. 
Oklahoma City, Okla. San Diego, Calif 








TO YIELD OVER 5% 


Rock Island Southern Railway Co. 
First Mortgage 5’s of 1947 


Denomination $1000, $500 and $100. 
Interest pre January 1 and July 1, 
Optional at 105 and Interest after September, 1913. 

THE ROCK ISLAND SOUTHERN RAILWAY extends from the 
Tri-Cities (Davenport, Rock Island and Moline) on the north to.Mon- 
mouth on the south, and branch lines to Aledo and Alexis, over their 
own right of way. At the north it connects with the Chicago, Rock 
Island & Pacific and the Chicago, Milwaukee & St. Paul. Atthe south 
it connects with the Atchison, Topeka & Santa Fe, the Chicago, 
Burlington & Quincy and the Iowa Central Railroad Systems. 

We have made a personal examination of the property, and recom- 
mend the bonds as a safe and desirable investment. 

Circular upon application 


LEWIS BROS. & CO. 


Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 











PENNSYLVANIA’S BETTER EARNINGS. 

It looks as if this railroad will earn over 9 per cent. on 
its stock this year. The first half of 1912 has broughta 
total net income of $26,025,000 from operations, against 
$24,315,000 in the same period of 1911. This is at the 
rate of 8 per cent., against 7.22 per cent. in 1911. The 
second half of this year, which is usually the best time 
for the company, ought to increase the earnings con- 
siderably, for the movement of freight ought to be enor- 
mous on account of the crops and increasing industrial 
activities. The company is far from able to restore its 
former 7 per cent. dividend, but the present 6 per cent. 
dividend is safe and this explains recent firmness. 


The Certificates of Deposit issued by the 
Salt Lake Security and Trust Company 
draw interest at 6%. They are twice as 
profitable as government bonds and just 
as secure. These Certificates do not 
depreciate in value, as they are not sub- 
ject to the rise and fall of the money 
market. People who desire to avoid the 
anxiety incident to fluctuating stocks 
and bonds find them in every way a de- 
sirable form of investment. 
Write for Booklet ‘‘F"’ 
25 Years of Successful Operation 


One of the Leading Financial Institutions of the West 
F. E. McGURRIN, Pres. 


Capital and Surplus, $400,000.00 
Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
(UNITED STATES DEPOSITARY) 
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Short Term Securities 


Investment bonds and notes issued to mature in from 
one to five years are favored by many investors as yield- 
ing a somewhat better income than long time obligations. 


Such securities, particularly of the larger issues, also 
usually command a ready market and are not subject to 
extreme fluctuations in price. 


Our recent booklet, “Short Term Securities,’’ met 
with so favorable a reception that we have been 
prompted to issue a second edition. This contains brief 
descriptions of current issues, brought down to June, 
1912. We will furnish copies on request. 


Ask for Booklet S-715 
Guaranty Trust Company 
of New York 


28 Nassau Street 


$23,000,000 
190,000,000 


Capital and Surplus, - 
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"Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 

The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquires answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 














The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





WASTE IN DISTRIBUTION. 
One Valuable Contribution to the High-Cost-of-Living 
Problem by a Leading Manufacturer. 

Melville W. Mix, President of the Dodge Manufactur- 
ing Company, of Mishawaka, Ind., writes us as follows 
aneat a recent article in The Financial World in which 
we pointed out that the mortality in business seems to 
be confined largely to concerns having a capital of $5,- 
000 or less. The trend seemed, we argued, to be toward 
the swallowing up of little business by big business. 
Mr. Mix in his letter observes: 

Your remarks are so pertinent that I have taken the lib- 
erty of sending you, under separate cover, a copy of “Print- 
ers’ Ink" of the issue of June 27th, which reproduces some 
remarks which I made at a meeting of the Central Division 
of the Advertising and Selling League at Toledo. It may be 
of interest to ycu in this connection, 

The truth of the matter is there are too many little fel- 
lows sitting in the game in which they have no right. They 
are not serving the public in a way consistent with the 
profits which they require, and the problem of the manu- 
facturer in order to stimulate a wider use of his article, is 
to see that all of this lost motion in getting the goods from 
him to the real consumer is reduced to a minimum, and 
that those who serve any important function in distribution 
must deliver a service consistent with the profit exacted. 

It is true, in my opinion, that the lines on the little mer- 
chant are being rather closely drawn, that there are too 














many of them in the field and that the expense incident to 
taking care of three or four times as many merchants as 
are necessary, is becoming a burden that the consumer 
will eventually find some way of avoiding. More or less re- 
course is being found in the development of the mail order 
business and in the popularity of the co-operative store. 
It is not a case of Big Business swallowing little business— 
the latter is eating its head off with too much friction. 

Had we the space we would like very much to repro- 
duce Mr. Mix’s whole argument as presented in ‘Print- 
ers’ Ink;’’ but one point he makes for the mail order 
houses, with their elimination of middlemen and com- 
mission men, is very timely: 

A great howl goes up about mail-order houses, and I am 
not here to defile or defend them. I do say that there must 
be some reason for this great development in business, and 
it strikes at a part of our distributing methods that needs 
attention, 

From the consumers’ standpoint, whether rightly or not, 
he sees a greater effectiveness for his dollar, he sees more 
merchandise for less money, he sees his income covering a 
larger number of his wants. 

That is the reason for a certain mail-order house in Chi- 
cago opening a mail one day last November that contained 
over a million dollars of real money, paid in advance for its 
merchandise, the average order being about nine dollars 
each. 

As between the consumer and the producer I am told that 
this averaged only from eighteen to twenty per cent. over 
factory costs—plus the costs of transportation and incon- 
venience of delay. 

From producer to consumer is the ultimate goal of 
business. It is unnecessary to point out that in the 
process the middleman and the little dealer must be 


largely eliminated. 


A significant exemplification of this truth is seen this 
week in the report from Des Moines, Ia., that the open- 
ing of the public market for the sale of farm products, 
vegetables, etc., has broken prices 45 per cent. The 
farmers have sold their stuff so low as to eliminate 
street hucksters completely. 
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Standard Investments at Low Prices 








Sound bonds purchased at present prices show an 
excellent return upon the money invested. 


For description of our present offerings address De- 
partment D. 


Knauth, Nachod & Kuhne 


International Bankers 
15 William St. 
New York 
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BABSON PEOPLE UNCORK THEIR WRATH. 
Our Criticism on “Chaining Down Speculation” Prompts 
Them to Class Us with “Collier’s Weekly.” 

Our recent comments on the pretenses made by some 
statistical organizations that they possess the ability to 
chain down speculation, eliminate from it all elements 
of uncertainty and risk and force from it enormous 
profits, have served to uncork the wrath of Preston B. 
Bryant, manager of the Babson Statistical Organization, 
which we specifically mentioned as one concern that 
laid claim in its letters to clients to have discovered this 
“safe”? method of speculating. 

In writing to a subscriber to whom we are indebted 
for our information, Mr. Bryant says that it is not the 
fact that his letter was published only in part that makes 
him feel aggrieved, but that his private correspond- 
ence should be circulated before such papers as The 
Financial World, which, he said, seldom had anything 
good to say of anybody or anything, and was in a class 
with “Collier’s Weekly” as a muck-raking periodical. 

Mr. Bryant’s purpose was to cajole this subscriber 
into believing the correspondence between them had 
been confidential, notwithstanding that our informant 
had repeatedly advised Bryant that he did not desire 
to hear from the organization which, without solicita- 
tion, had circularized him. He took no faith in its 
claim to make speculation infallibly successful, he so 
informed them, and for that reason he was not bound 
to keep secret what claim Babson made. 

In classing The Financial World with “‘Collier’s Week- 
ly’ as a muck-raking periodical, Mr. Bryant uncon- 
sciously pays both papers a great tribute. If it is 
muckraking to detect and expose the pitfalls set for the 
public, whether dug by promoters who have worthless 
securities to sell, or by so-called statisticians who claim 
they have harnessed the uncertainties in speculation and 
can make speculation pay without fail a tribute each 
year ranging from 33% to 45 per cent., then we con- 
fess we are muckrakers. We may add there cannot be 
too much muckraking of this sort. 

This is not the first time we have been classed with 
muckrakers. In the opinion of all get-rich-quick schem- 
ers we are such, if not worse, and all because our criti- 
cisms have kept so many individuals out of their 
fangs. These promoters are the soreheads, as is this 
Mr. Bryant. The same is not true of those whom we 
have saved from making serious blunders in investing 
their money in supposedly ‘sure things.” 

We would also like to ask Mr. Bryant, since he is so 
positive that none of his clients can lose money through 
his statistical service, but can certainly average neariy 
45 per cent. profit annually chasing the fluctuations over 
the tape, why it is that his organization takes the pre- 
caution, in its order blank, to say that they are not to 
be held legally responsible for any advice given to cli- 
ents? That certainly hardly bears out the claim that 
they have made speculation a sure thing. 

And as to advice furnished by Babson’s organization, 
it is not always consistent. In May, 1911, one of its 
subscribers asked Babson about a_ Pacific Coast utility 
bond which did not quite meet with the Babson notion 
of what a seasoned security was, although the utility 
company had been established for some years and was 
earning more than twice its interest charges. The Bab- 
son people recently advised the same subscriber to pur- 
chase the bonds of a reorganized Eastern water power 
company because Mr. Babson had thought so much of 
it that he has personally taken part of the underwriting. 
We have no criticism to express about these bonds which 
were offered by conservative banking houses, but wish 
merely to ask this statistical organization which boasts 
so much about its consistency, how it can class a newly 
created bond issued by a company reorganized on the 
ruins of a mismanaged predecessor, as a bond more sea- 
soned than the other with an established record for 
earnings and conservatism? 

We presume, in our checking up of this apparent in- 
consistency, we shall now be elevated in Mr. Bryant’s 
opinion from the muckraking class to the level of Yellow 
Journalism. 











Be 100 BONDS 


We beg to announce to those whose funds for investment are not 
available in sums of $1,000 and more tl iat we have caused to be 
installed in all yur offices a special de parts ment to deal in 

pnd BONDS 
Send for Our Booklet describing several $100 that yield 
5% to 6% 
Since the organization of this house there has never been a day’S 


delay in the ee of either principal or interest of any security 


which it has brought 


Address Communications to Dept. K. 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 


CHICAGO PHILADELPHIA ~ 
First National Bank Bldg. Real a Bldg. 
NEW YORK Kuhn, Fisher & Co., Incorporated 


37 Wall Street 15 Congress Street 




















W. C. LANGLEY & CO. 


BANKERS 
10 Wall Street, NEW YORK White Building, BUFFALO, N. Y. 


Municipal, Railroad and Corporation Bonds 





The Trend in August 


is the subject discussed in a letter which we will mail on request. 
It concerns both 


STOCKS AND COTTONS 
CARPENDER & McCLAVE 


a oo { New York Stock Exchange 
: ( New York Stock Enxchange 


67 Exchange Place NEW YORK 














Bonds for Investment 


Miller & (omp any 


Members New York Stock Exchange 


New York 


RICHMOND 


29 Broadway 


BALTIMORE BOSTON CHICAGO 

















Why Public Utility Securities 
Are Leaders 


1. People must use water, gas, electricity 
and transportation. 


2. Constant growth in property values 
and receipts, as communities served 
increase their population, eliminates 
risk. 

3. Franchises usually liberal, many cases 
perpetual. State legislatures and 
municipalities friendly, as the com- 
modities dispersed are necessities. 


Write for descriptive circulars. 


W. M. RICHARDS 


Suite 336 
American Central Life Bldg. 





Indianapolis 
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THE POWER OF ADVERTISING. 
Bond Hoase Client Attracted by Offering He Found on 
Torn Page in Heart of the Jungle. 

Not a few houses advertising in The Financial World 
have received inquiries from some of our subscribers 
who live in remote corners of the world, but a New 
York bond house recently had an unique experience with 
a client who had gone to the Isthmus of Panama on 
Government work A letter received from this client 
stated that while on a trip up the Chagres River, in the 
heart of the Panama jungle, he had found a torn leaf 
of a magazine and in one corner of this torn leaf he 
saw the advertisement of the bond house offering cer- 
tain securities and he wished to obtain more particulars 
with the view to making a purchase. 

The bond house was so interested that it took pains 
to identify the magazine in which the advertisement 
had been placed and found it was a scientific publica- 
tion devoted to geographical research. It had been 
taken to the jungle by a party of hunters or explorers 
and left in the abandoned camp. Thus a soiled and 
discarded portion of a periodical, found in one of the 
most inaccessible and forbidding sections of the globe, 
served to bring an investor and bond seller together. 
Possibly, as the result of this strange and accidental 
linking of two interests together, this bond house will 
in the course of the client’s lifetime, sell him many 
thousands of dollars worth of securities. The whole 
incident is an illustration of the power of advertising. 


WHITEWASHING SHERIDAN & CO. 

Some weeks ago a supposed investigating committee, 
under the leadership of a Chas. B. Nordsell, viciously 
attacked W. M. Sheridan & Company, of Chicago, in- 
sinuating among other things, that they had not prop- 
erly handled the funds of the Colorado Blue Bell Mines 
Co., and that both Sheridan and Long, who make up 
the firm, received their schooling with the Burr Brothers, 
whose business was closed up by the Government, and 
who were convicted of running a fraudulent investment 
game. 

This investigating committee now finds reason to 
whitewash Sheridan & Co. just as effusively as it at- 
tempted to blacken their character. 

Reading between the lines, it strikes us that W. M. 
Sheridan and Chas. Nordsell had finally adjusted their 
difficulties, over a hot bird and a cold bottle of wine. 
Mr. Sheridan now is the prince of good-fellows, a man 
of supreme virtue, but it will take more than a Nord- 
sell, in fact it will take a great big baptismal font, to 
clean Mr. Sheridan sufficiently enough to make the in- 
telligent investor believe that his money would be 
safe in his hands. 


HEWETT HAS PLENTY OF SYMPATHY. 

For the unfortunate shareholders in the Boston & 
Alta Copper Mining Co. the firm of M. L. Hewett & Co., 
of Boston, expresses a great deal of sympathy, mixed 
with considerable yearning for more of their cash. While 
apologizing for the deplorable state of affairs the Boston 
& Alta property has reached, and over which this con- 
cern claims to have had no control, it has not closed its 
eyes to the main chance for getting some more money. 
Hewett & Co. make a proposition to the shareholders to 
give one dollar’s worth of stock in the Northwestern 
Metals Co. for one dollar’s worth of Boston & Alta Cop- 
per stock with every share purchased for cash at $7.50 
per share. Shorn of all its crocodile sympathy, the offer 
simply means that the stockholder is given a chance to 
sink $7.50 more for every dollar he has already lost in 
Boston & Alta, for M. L. Hewett was the promoter of 
that mining scheme just as he is now of the Metals com- 
pany. 

It is more than likely that next time something else 
will be offered to save the unfortunate investor. Hewett 
might as well say, “Give me your cash—-your tears you 
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6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
AMERICAN REAL ESTATE COMPANY 


i} 

They are based on the ownership of select New York 
realty, and for nearly 25 years have paid interest and prin- 
cipal on the stroke of the clock, returning to investors 
nearly $9,000,000. 

Issued in these two convenient forms: 


6% Coupon Bonds 


i} . Denominations of $100, $500, $1000 and upward, paying 
interest semi-annually by coupons and maturing in 10 years. 


6% Accumulative Bonds 


Denominations of $1000 and upward, purchasable by 
annual instalments of $25 or more, earning 6% compounded 
annually for 10, 15 or 20 years. 






















Complete descriptive matter sent on request. 


Aunverican Real Estate Qompany 


ASSETS, $24,134,240.39. CAPITAL AND SURPLUS, $2,076,587.35 
Founded 1888 


527 Fifth Avenue, New York 
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ean retain for yourself.’’ This would be more truthful, 
though brutally frank. 


FOSTER ADDS ANOTHER TO HIS STRING. 

Not content with the burden of financing a corre- 
spondence school with a number of off-shoots, a poultry 
concern, a traction enterprise, a land scheme in Cali- 
fornia and a multi-millionaired, in capital only, coal and 
lumber proposition, T. J. Foster has added another ven- 
ture to his aggregation. It is the United Stores Associa- 
tion, in which he is a director and with which is also 
associated W. J. Connell, who is with him in all his pro- 
motions. 

















have been making and selling FIRST MORTGAGE 
LOANS of the highest grade. The experience of our 
clients during these years has demonstrated that our 
Mortgages are the Safest and Most Satisfactory Invest- 
ment. 

Send for our latest list describing our First Mortgages 
and First Mortgage Bonds secured by improved Chicago 
real estate, in amounts of $500 and up, at 5%% and 6% 
interest. All titles guaranteed. 


LACKNER & BUTZ, SONS | 


82 W. Washington Street CHICAGO, ILL. 




















Absolute security for your money is assured if 
you invest in Western Farm Mortgages, fur- 
nished by us for 30 years without the loss of a 
dollar. Send for booklet ‘I’ and list of offer- 
ings. Highest references furnished. 
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A GREAT EDUCATOR. 

The Financial World is a great edu- 
cator for women and has helped me to 
avoid many difficulties. For all this, 
accept my sincere thanks and best 
wishes for continued success. 

MISS FRANCES E. KENNARD. 





FORGING AHEAD. 


Glad to see The Financial World still 
forging to the front. 
K. B. SIMMONS. 





NOTES OF BOND OFFERINGS. 

East Kootenay, B. C., sold $30,000 5 
per cent, 1922-42 bonds for school pur- 
poses on Aug. 8. 

Annapolis, Md.—$100,000 30-year 4% 
per cent. first mortgage water bonds 
will b2 sold to the highest bidder on 
Aug. 16. The Finance Commission will 
receive the bids. Five per cent, de- 
posit required. 

Johnstown, Cambria Co., Pa.—City 
Treasurer Harry W. Slick will receive 
bids until Sept. 2 for $50,000 30-year 4 
per cent. bridge building bonds. The 
deposit required is left to the bidder to 
jetermine. 








DEPARTMENT STORE PFD. STOCK, 

Turner Tucker & Co. are offering a 
small issue of 7 per cent. preferred 
stock of L. Dimond & Sons, Inc., which 
operates one of the largest department 
stores in Providence, and also controls 
an entire floor in one of Boston's larg- 


est department stores. The business 
of the company was established in 
Providence in 1900. The assets of the 
company, according to the latest bal- 
ance sheet, as of April 2, 1912, are 





sists of tangible assets, for there is not 
included any “good will’ valuation, 
After deducting liabilities, not in- 
cluding capital stock Issues, there re- 
mains approximately $514,000 surplus, 


Conservative Investments 


Ww own and offer First Motes Gold Bonds in denominations of $500 
; and $1,000, secured by the 
income-producing Chicago Real Estate. 

_ We have sold such securities for the past thirty years without the loss of 
a single dollar of any client's interest or principal. 

ou, as an Investor, may well be 
ments by the experience of tho 
found SAFETY, SATISFACTION and PROFIT in the. 
securities purchased of this House. 
We will be pleased to submit a list of conservative in- 

vestments to net 5% % and 6% interest. 


S.W. STRAUS & CO. 


MORTGAGE »® BON D BAN KERS 
STRAUS BUILDING, 


one of the principal makers of both 
horse and engine plows, cultivators, for the retirement of the preferred 
tractor engines, threshers, hay press- 
ers and almost every labor-saving ma- of $200,000 on July 31, 1914, and an 
chine used in planting and reaping, 
and wagons and carriages. During the 
last pon — a of the com- 

2d any have increase per cent. and 
given at $914,714.97, all of which con Jord inane tan deed’ tn ae ek 
five —. The sommes nd also —_- 
tracte Oo acquire the usiness an . F&F Childe & C ‘ . i. 
assets of the Geiser Cc, F. Childs & Co., bankers, of Chi 
Company, of Waynesboro, Pa,; Reeves 
& Co., of Columbus, Ind., and the Gas 


To Net 5%% and 6% 


ighest class of centrally located, improved, 


ided in selecting your invest- 
uusands of others who have 


Write for Circular No. 8 


INCORPORATED 
ESTABLISHED 16062 
CHICAGO 





on the common stock. A sinking fund 
stock at $115 per share to the amount 
amount equal to 2 per cent. annually of 


the par value of all preferred stock 
outstanding thereafter. 





AVERY CO. PFD. STOCK, 
Manufacturjn gh 

cing cago, are offering at par and accrued 
dividend the 7 per cent. cumulative 


or more than double the entire out- 
nanee preferred stock issue. The 
net profits also show up equally satis- 
factory, they being $103,174 for the 
year ended January 31, 1912, and a sur- 
plus available for dividends on the 
preferred stock of over six times the 
required amount. The bankers are 
offering this stock at par. 





EMERSON-BRANTINGHAM CO., PFD. 

William Salomon & Co., who in con- 
nection with Kuhn, Loeb & Co., have 
bought a new issue of $12,000,000 7 per 
cent, preferred stock of the Emerson- 


Traction Company, of Minneapolis. The 
new capital is $20,000,000 authorized 7 
per cent. preferred and $30,000,000 com- 
mon. The preferred stock was report- 
ed all sold before Friday noon. 

The new stocks were issued in pay- 
ment for the business of the three 
companies named. The total net as- 
sets, with additional working capital, 
will aggregate about $17,367,861, or 
more than 40 per cent. in excess of the 
present issue of preferred stock. The 
combined net earnings for the last 
five years, after deducting deprecia- 
tion, have averaged $1,456,114, and net 
earnings for 1911 were $1,602,074, or 


preferred stock of the Avery Company 
of Peoria, Ill., one of the old line firms 
manufacturing gas, oil and steam farm 
traction engines, plows, motor trucks, 
threshing machines, etc. The bankers 
state that the issue is $1,000,000 and 
the proceeds will retire the company’s 
bills payable, leaving current operating 
accounts as its only obligations. On 
the basis of the company’s net earn- 
ings for the first six months of 1912 the 
president of the company estimates 
that this year’s net profits will be 
over four and one-half times the divi- 


Brantingham Company, have sold the 
stock to the public at 100 and the divi- 
dend accruing after Aug. 1. The com- 
pany is one of the old line agricultural 
implement making concerns and was 
established in 1852. It now ranks as 


outstanding. 


ferred dividend 


nearly twice the amount required to 
pay the dividend on the preferred stock sets, it is stated, are at the rate of 
It is estimated that the 
present year will show earnings in ex- and this is exclusive of real estate, 
cess of $2,000,000, or 2% times the pre- 
and an earning ca- 
pacity equivalent to over 11 per cent. 


dend requirements. The net liquid as- 
over $180 per share of preferred stock 
plants, etc. A sinking fund of 2 per 


eent. is provided to retire the stock at 
$115 per share. 





NATIONAL RYS. OF MEXICO UNHURT BY WAR. 

That this railroad, which operates within the territory 
of the republic which has been the hot-bed and storm 
center of the still unsuppressed troubles, could, as it 
did, close the fiscal year ended June 30 with an increase 
in net of $357,459 over last year, is certainly speaking 
well for the future of this railroad, when once peace 
returns. The preliminary statement for the year shows 
that about $500,000 in Mexican money has been earned 
after meeting fixed charges and paying the 4 per cent. 
dividend on the first preferred stock. The last fiscal 
year was actually the best since 1909. The increase in 
net has been brought about mostly by reduction in oper- 
ating expenses. This showing ought to make the rail- 
road’s securities attractive as soon as it shall become 
certain that the uprising has been suppressed for good 
and all. The first preferred stock is selling around 68 
and the second preferred, which is the most active of 
the railroad’s securities, around 30%. 


BURDENS ON HARRIMAN ROADS. 

The sharp reduction in net earnings by both the 
Union Pacific and Southern Pacific Railroads for the 
fiscal year ended June 30 are in a measure explained by 
President Lovett, who pertinently points out an enormous 
increase in taxation as one prime cause. Union Pacific 
showed a decrease of $3,005,000 in gross from 1911 and 
a decrease in net of $4,493,000. Southern Pacific 
showed decreases of $1,095,000 gross and $3,352,000 
net. Adverse influences this year have been the shortage 
of the citrus fruit crops in California, crop failures in 


Union Pacific territory and heavy reductions in rates by 
state and Interstate Commerce Commissions. In a single 
year taxes increased $906,000 on the Union Pacific and 
$770,000 on the Southern Pacific and in five years have 
more than doubled, jumping from $2,069,734 in 1907 to 
$4,368,788 in 1912 on the Union Pacific, and from $2,- 
$96,501 in 1907 to $5,621,239 in 1912 on the Southern 
Pacific, all of which, of course, comes off the net. 

The bad showing was evidently not anticipated as the 
stocks of both companies have been very active at rising 
prices in the last several weeks and this week sold close 
to the high prices of the year. Both issues sold off mod- 
erately on the howing but it was evident tha the bull 
movement in these shares has been based on the improv- 
ing prospects and that past performances have not been 
allowed to interfere with the movement. 


WESTINGHOUSE ELECTRIC'S ADVANCE. 

The recent excellent buying of the common stock is 
attributed to big earnings, which at present are said 
to be at the rate of over 12 per cent. on the common 
stock and to the growing belief that the dividend will 
be placed on a 6 per cent. basis next month. The com- 
pany is making big money on the manufacture of a great 
variety of electrical household devices, in addition to its 
business from traction companies. It now employs about 
20,000 men, 3,000 more than on Jan. 1, 1912. A great 
future is predicted for the rehabilitated company. The 
common stock made a new high record for the year this 
week, going close to 90. 
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THE MARKET COMPASS 


__THE RAILROADS 





AND OUTLOOK—STUDIES IN 

VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Aug. 9, 
the time of going to press. 


THE SITUATION 


CROP BETTERMENT DISCOUNTED. 
The stock market, having discounted very largely the 
improvement in crop conditions and on betterment in 
business sentiment by a smart rise, paused this week in 


what appeared to be an evident search for some new 
factor in making or unmaking values. Political con- 
siderations again came to the fore necessitating a classi- 


fication, according to Wall street standards, of the pro- 
nounements from Theodore Roosevelt’s convention at 
Chicago and the Democratic candidate. Seemingly noth- 
ing very alarming was discovered; at any rate, more or 
less indifference was displayed and from high quarters 
came renewed assurances that the way seemed clear for 
a further market demonstration on the bull side. The 
invitation to participate seems, however, to have fallen 
among a rather small audience, except for the profession- 
als and possibly therefore, the latter must continue for 
some little time to trade back and forth in their favorite 
stocks before general attention can be attracted. 

The Democratic candidate and the vociferous Pro- 
gzressive Party leader cry out that we are in a new era, 
a new age. Possibly also a new era has struck Wall 
street, or rather these persons who are being asked to 
speculate in or invest in stocks. These latter individuals 
are not so easily pursuaded as formerly that all that is 
necessary to make money is to buy stocks and make 
money at it. They know stocks fall as well as rise and 
they look for values first. We are reminded of this by 
another manipulative effort begun lately in the highly 
speculative Can issues and the much manipulated rail- 
way shares like Reading and Lehigh Valley. Every 
tyro in Wall street affairs knows too well who it is that 
inspires these movements and the game is getting some- 
what threadbare and transparent. There is, in other 
words, deep distrust of the old leadership. 

As stated elsewhere in this issue, investment condi- 
tions are not to the liking of many leading bankers. A 
money pinch when the crops begin to move seems inevita- 
ble, unless we can borrow abroad to meet the stock 
market engagements while the withdrawal of cash from 
the chief money centres to the crop sections is proceed- 
ing. 

The tension in the money markets of the chief Euro- 
pean capitals is relaxing but trade revival there is call- 
ing loudly for help also. It takes so much more capital 
now to do the business of the world because of high 
prices of everything that its scarcity is not to be 
wondered at. While all parties promise relief, neverthe- 
less living costs continue to mount. All this tends to 
modify what otherwise is a growing disposition to view 
the world’s events in a more cheerful spirit. 

Some of the Southern and Southwestern railroad 
stocks have not participated in the stock market better- 
ment to any extent. In that quarter and among some 
of the best known industrials which have also been oniy 
moderately active, the next upward move might naturally 
be expected to take place. 

THE SITUATION ON FRIDAY. 

The stock market was dull but firm for the most of 
the day up to the time the crop report came out. This 
was more favorable than expected and prices moved up 
vigorously, especially the northwestern granger shares 
and the anthracite issues. The metal shares lagged and 


Union Pacific and Southern Pacific were still under the 
influence of the bad statements of the day before though 
there was little pressure to sell. 
nadian 
prices. 


Sears Roebuck, Ca- 
Pacific and Westinghouse touched new high 


CHICAGO & ALTON. 

The fiscal year ended June 30, 1912, has brought a 
decrease of $490,740 in net. The previous fiscal year 
in which a dividend of 2 per cent. was paid on the pre- 
ferred stock shows a deficit of over $250,000. The rail- 
road in the last fiscal year did not earn fixed charges, but 
the new millions raised by interests connected with the 
Union Pacific, which owns over $10,000,000 preferred 
stock and therefore had to save the run-down property, 
the segregation from the Clover Leaf railroad, the 
probable excellent corn crops and the new and able 
management, are factors which collectively are expected 
to pull the Alton out of the hole and give it a new lease 
of life. While at present the shares are not yet attrac- 
tive, the 3% per cent. prior lien bonds, selling around 
65, are an attractive speculative investment and liable to 
advance a few points. At present prices the income from 
these bonds is 5.4 per cent. 


MISSOURI, KANSAS & TEXAS. 

The result of the last fiscal year for the Katy road is 
now known. It is a very discouraging one. It shows a 
loss of $1,561,163 in net. The total net income was 
only $5,885,303, and as the charges for interest amount 
to about $6,200,000, the full 4 per cent. dividend on 
the $13,000,000 preferred stock has not been earned. 
In the preceding fiscal year this dividend was earned 
and in addition 1.98 per cent. for the $63,000,000 com- 
mon stock. The better agricultural conditions in the 
railroad’s territory may pull the property out of the hole. 
If not, then there will be another railroad on the sick 
list. A few years ago efforts were made to sell the road 
to the St. Paul on very favorable terms to those in con- 
trol, but it looks as if the St. Paul could have it now on 
its own terms. 


N. Y¥., ONTARIO & WESTERN. 

The last fiscal year closed with a surplus of $473,729 
for dividends, against $1,142,936 in the previous year. 
As it takes $581,118 to pay one per cent. on the stock, 
considerably less than one per cent. appears to have 
been earned. The last year was, however, an exception- 
elly unfavorable one—the worst in eight years. The 
effects of an uncommonly severe winter and of the recent 
coal strike have told on the railroad. The worst seems, 
however, to be over. That insiders, as has been noticed, 
have been picking up the stock at the low prices which 
were caused by the passing of the dividend, points to 
a belief of an early restoration of the 2% dividend. 


NEW YORK CENTRAL. 

The first six months of this year were not favorable 
to this railroad. The report shows a decrease of over 
$600,000 in net. The total net for dividends in these 
six months was $4,368,000, and as the 5 per cent. divi- 
dend for this period calls for $5,568,000, the company 
has failed to earn its disbursement by $1,200,000. The 
second half of 1912 will undoubtedly bring more satis- 
factory results. The New York Central will, however, 
be able to draw heavily on its subsidiary lines, whose 
stock it owns. The Lake Shore & Michigan Southern 
alone shows an unprecedented prosperity. It looks as if 
this subsidiary will show over 30 per cent. earned for 
dividends on its $50,000,000 stock and be able to in- 
crease its dividend from 18 per cent. to 24 per cent. It 
is from its subsidiaries that the New York Central is 
gaining the most, and it is this that has enabled the 
system to secure a substantial surplus after paying its 
5 per cent. dividend. 


TEXAS ANT PACIFIO. 

Although this Gould railroad, whose fiscal year ends 
Dec. 31, has done this year so far a little better, the 
stock has failed to show any progress. After hanging 
around 24 for quite a while, the price broke to near 20 
on sales of small blocks. This break was probably due to 
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$12,000,000 
Emerson-Brantingham Company 


Seven Per Cent Cumulative Preferred Stock 


Tax Exempt in Illinois 


Preferred as to both Assets and Profits 


Par Value of Shares $100 
Full-Paid and Non-Assessable 








Quarter] idends payable the first days of February, May, August and iber 
Redeemable a whole at the option of the Co mpan y on any dividend late at 115 ) ) plu 
rued dividend. Sinking fund provisions for purchase or ultimate redempt 115 
7% Cumulative Preferred Stock, Authorized. .§20,000,000; to be cenit pa .$12,000,000 
Common Stock, Muthorized............... 30,000,000; to be presently issued.. 10,000,000 _ 


Statements regarding this issue of Preferred Stock and the business of the Company are based upon a letter 
from Mr. C. S. Brantingham, President of the Company (copies of which should be obtained from the under- 
signed), addressed to William Salomon & Co., under date of July 30, 1912. Mr. Brantingham has summarized 
some of the statements in this letter as follows: 

‘Business established in 1852, and after sixty years of continuous growth the 
concern ranks as one of the principal manufacturers of agricultural implements in the 
United States. The enlarged Company will hereafter manufacture practically a com- 
plete line of machinery for the farm, together with tractor engines using gasolene, coal 
and kerosene as fuel. 

The Preferred and Common Stocks of the new issues which will be taken by 
you in conjunction with Messrs. Kuhn, Loeb & Co. are to be issued in payment for 
the properties, assets and businesses of the Geiser Manufacturing Co. of Waynes- 
boro, Pa., established 1869, Reeves & Company of Columbus, Ind., established 1874, 
and the Gas Traction Company of Minneapolis, Minn., established 1907. 

. The former stockholders and managers of the several concerns will own a 
majority of the Common Stock and a large amount of the Preferred Stock. 

The total net tangible assets, exclusive of good-will, patents or trade-marks, 
of the enlarged Emerson-Brantingham Company, together with additional working 
capital, will aggregate about $17,367,861 or more than 40% in excess of the present 
issue of Preferred Stock, the liquid assets alone after deducting current liabilities 
exceeding the present issue of Preferred Stock. 

The combined net earnings for the past five years, after deducting deprecia- 
tion, have averaged $1,456,114, and net pa a il for 1911 were $1,602,074, or nearly 
twice the amount required to pay dividends on the present issue of Preferred Stock. 

It is estimated that in the first fiscal year of operation of the enlarged Com- 
pany, the net earnings will be in excess of $2,000,000, or about 244 times the amount 
required to pay dividends on the present issue of Preferred Stock. This estimate 
shows an earning capacity equivalent to 11.60% on the Common Stock. 

The Company cannot mortgage any of its manufacturing plants or other real 
property without the consent of the holders of three-fourths of the Preferred Stock. 
Sinking fund has been created out of earnings for the retirement of the Preferred 

Stock at not exceeding $115 per share and accrued dividend by setting aside $200,000 

from the net profits for the fiscal year ended July 31, 1914, and annually thereafter an 

amount equal to 2% of the par value of all Preferred Stoc k at any time theretofore 
issued; and if in any fiscal se dividends are paid on the Common Stock in excess of 

7%, the next succeeding Preferred Stock dntdes fund instalment is to be increased by 

an amount equal to such excess.”’ 

The main plants of the enlarged company are located at Rockford, Ill., Waynesboro, Pa., Greencastle, Pa., 
Columbus, Ind., Minneapolis, Minn., and Winnipeg, Manitoba, and have been appraised by the American Ap- 


praisal Co. of Milwaukee, Wis. An audit of the books of account of the Companies has been made by Messrs. 
Price, Waterhouse & Co., Chartered Accountants. 
The legality of the proceedings for the issue of the above Preferred Stock has been approved by Messrs. 


Guthrie, Bangs & Van Sinderen, of New York, and Messrs. Pam & Hurd, of Chicago, III 
Copy of provisions governing rights and preferences of Preferred Stock will be furnished on 
application and reference thereto is made for all details. 
A simultaneous offering will be made in Amsterdam by Messrs. Hope & Co. 
Application will be made to list the Preterred Stock on the New York Stock Exchange 


Having placed a large amount of this issue here and in 
Europe, we will receive subscriptions for the unsold balance 


At 100% and dividend accruing after August 1, 1912 


Descriptive circular furnished on application 


The subscriptions will be opened on Friday, At igust 9, 1912, at 10 A. M., and closed at 3 P. M. the same 
day or earlier at the option of the undersigned Banke fs he right is reserved to reject any application and to 
allot a smaller amount than applied for. ‘Payment in “full to be made upon allotment. Subscription blanks may 


be obtained from the undersigned. 


Wittiam SaLcomon & Co 


BANKERS 
25 Broad Street 105 So. La Salle Street 


NEW YORK CHICAGO 

















(This advertisement is inserted as a matter of record, the entire issue having been over-subscribed) 
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liquidation by tired speculators, who had bought the 
shares in expectation of a rise on account of the very 
promising conditions in the Southwest. The railroad is 
not earning much above fixed charges and taxes. Yet the 
present year ought to be a better one than it has seen for 
some time. The Missouri Pacific owns $6,525,000 of the 
$38,763,800 outstanding stock. It will take a decided im- 
provement in the railroad’s situation to create the be- 
lief that this railroad can be rehabitated without a re- 
organization, The highest price the stock has seen in 
the last five years was 40% in 1909; the lowest price, 
12%, was touched in 1908. 


THE INDUSTRIALS 


AMERICAN COTTON OIL. 

The present price of the common stock, on which the 
dividend was passed last December, is artificially sup- 
ported. It is said that the fiscal year to close Aug. 31, 
1912, will show 4 per cent. earned on this stock, which 
would mean a balance of $800,000, but the preceding 
fiscal year showed a deficit of $758,032, which has still 
to be wiped out. The outlook for a resumption of the 
common stock dividend is poor and the present price of 
53 for the stock is rather high under the circumstances. 








AMERICAN MALT. 

From a low price of 17 in 1907, the preferred stock 
of this company has risen to over 67. The advance has 
been an almost continuous one, the setbacks, due to the 
fluctuations of a speculative stock, being only short- 
lived. What stock came on the market at reactions was 
quickly picked up. The preferred stock is entitled to a 
cumulative dividend of 6 per cent., but only 4 per cent. 
is being paid at present. The unpaid dividends now 
amount to 19 per cent. As the company is doing a good 
business and its profits are increasing, there will prob- 
ably be something done soon toward paying off the back 
dividends. On this expectation the upward movement of 
the preferred stock is based. The stock may continue 
and reach about 75, should the present favorable trade 
conditions continue. The common stock, now around 18, 
is only a gamble. 


VIRGINIA-CAROLINA CHEMICAL. 

The gross business of this company shows a splendid 
increase since 1908, but the net profits have decreased. 
The gross sales in 1908 were $39,797,940, on which the 
profits were $3,527,426. The gross sales in 1911 were 
$56,356,658, on which the net profit was only $3,488,- 
829. That an increase of 41 per cent. in gross business 
resulted in a decrease in net profits does not augur well 
for the future of the company. In four years, too, 
$2,000,000 additional 8 per cent. preferred stock and a 
bended debt of $15,000,000 has been created, of which 
latter $900,000 has been retired by sinking fund opera- 
tions. The decreasing earning power of the company 
is due to sharp competition. The current year does not 
hold out prospects of better profits. The 3 per cent. 
dividend on the common stock is not by any means 
certain. 


GENERAL ELECTRIC AND THE LATEST “MELON.” 

The declaration of a stock dividend of 30 per cent, io 
recompensate stockholders as was explained, for meager 
dividends paid to them 19 years ago, is considered by 
many as a somewhat peculiar explanation. The shares 
were boomed to over 188 when the first intimation of 
this forthcoming big stock dividend was given out, but 
immediately weakened when it came out that there 
would be a debenture bond issue of $65,000,000. The 
present outstanding stock amounts to $77,641,700 and 
the 30 per cent. stock dividend will bring the total stock 
outstanding up to over $100,000,000, on which 8 per 
cent. will have to be paid. In the year ended Dec. 31, 
1911, 17.17 per cent. was earned on $77,641,700 stock; 
in 1910, 23.81 per cent.; in 1909, only 9.71 per cent. 
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The actual value of the preferred 
| and common stocks is clearly set 
| forth in our pamphlet, issued by | 
our Statistical Department. Mi 





| This, or any of the following interesting 
pamphlets, sent on request: 
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A—U. S$. Rubber 
B—Allis-Chalmers 


E—Republic Iren & Stee! 
F—Lehigh Valley Coal Sales 
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CHICAGO STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 


BONDS 





STOCKS GRAIN 








THE WEEKLY FINANCIAL OUTLOOK 


Contains information about the Stock Market that everyone needs 
Write for sample copy. 


THOMAS GIBSON 


29 Broadway New York 








This shows to what fluctuations the business is exposed. 
A dividend of $8,000,000 and $3,250,000 interest on the 
contemplated issue of $65,000,000 5 per cent. bonds 
would require $11,250,000 a year, which would not leave 
a good margin of safety for the 8 per cent. dividend. 
However, it is not the intention to bring out the whole 
bond issue at once. This seems to be a boom year in 
the electrical industry. 
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Statistical Department 
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Renskorf, Lyon & Co. 
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Liverpool Cotton Association 
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ASSESSMENT ON NORTH STERLING BONDS. 
One Per Cent. in Cash and Surrender of Four Coupons 
on the Bonds, 


Unless the North Sterling Irrigation District bond- 
holders are prepared to make an immediate sacrifice, 
their position is hopeless for this irrigation enterprise 
is in such poor shape that the settlers can obtain no 
water, and consequently cannot pay taxes for their re- 
sources must come out of what they can raise from 
their land. All the money the County Treasurer has 
in hand is a mere bagatelle, a little over $2,000, which 
is a drop in the bucket to meet the interest on the $2,- 
000,000 outstanding district bonds. 

An engineer estimates that it will cost all of $110,000 
to put the irrigation system in shape for the delivery 
of water, but this expenditure is only for pressing re- 
pairs. In such poor shape is this irrigation system, 
that it is intimated that other work of a more perma- 
nent character will be necessary and this will require 
further outlays, and a much larger one than that con- 
templated for the present. Whether the water supply 
can then be relied upon, the engineer holds out no 
assurances, for he guards his reputation against future 
contingencies, only saying that no record has been kept 
of the flow of water in the South Platte River on which 
the District depends for its supply. 

The bondholders are asked by Farson Son & Com- 
pany, the bankers who sold the District’s bonds to in- 
vestors aS a very good 6 per cent. investment, to sacri- 
fice the next four coupons in return for which the Dis- 
trict will give bonds out of an issue it could not sell 
at par, and also pay an assessment of 1 per cent. for 
the purpose of providing a fund for buying in land at 
tax sales, placing a representative on the property and 
other contingent expenses. 

As the bondholders have already put over $2,000,000 
in the irrigation district, they can do nothing else but 
dig down in their pockets; otherwise they cannot expect 
to save their investment, for an arid district without 
water is as useless as the hot dry sands of a desert. 
Even then they will not be out of their wilderness. 


From the engineer’s report it is evident that the irri- 
gation system as constructed was either carelessly super- 
vised, or its construction was in the hands of amateurs. 
This irrigation district bond issue never would have seen 
the light of day had a little conservatism been exer- 


cised. 


THE RISE IN NORTHERN PACIFIC. 


The splendid improvement in the entire Northwestern 
situation has naturally brought a better appreciation in 
the price of this stock, the market for which had been 
conspicuously depressed for years owing to the enormous 
increase in the stock issue by $93,000,000—from $155,- 
000,000 to $248,000,000 in 1907, which stock had to 
be digested first, further to liquidation from the estate 
of John Kennedy, one of the largest single stockhold- 
ers, and to fears that poor earnings might necessitate 
a reduction in the 7 per cent. dividend. Earnings have 
in the last two years been hurt by the opening of the 
St. Paul’s line to the Puget Sound, which has become 
the greatest competitor of the Northern Pacific. With 
all the drawbacks of poor years and a combination of 
unfavorable circumstances, yet the railroad has been 
able to earn more than 8 per cent. on its increased stock 
without drawing on its resources, its enormously valua- 
ble equity in the Burlington and on the revenues of the 
Northwestern Investment Co., the subsidiary which holds 
the extensive lands of the railroad and out of whose 
profits a payment of an extra dividend of 11.26 per cent. 
was made possible in December, 1908. Consideration 
of all this caused quite impressive buying of the stock 
this week and its advance to near 130 without manipu- 
lation. Barring market disturbances by politics, the 


stock will probably see still higher prices before the 
close of the year. 





1898—1912 


JohnMuir &@. 
Odd Lots 


By following the recommendations of our book- 
let “THE VALUE OF THE FRACTIONS,” 
many traders have had their orders filled where 
others without this guide have missed their markets. 

You will be interested—whether you trade in 
odd lots or full lots. 

Ask for booklet No. 22. 


Members New York Stock Exchange 


71 BROADWAY, NEW YORK 














THE INNOCENT HARVESTER TRUST. 
Pity the Much-Harassed Combination for All the Trouble 
It Faces. 

The Harvester Trust, otherwise the International Har- 
vester Company, is immaculate and a public benefactor, 
according to the answer filed at St. Paul this week in 
reply to the Government’s suit for violation of the anti- 
trust laws. The answer specifically sets forth that the 
company was not a combination in restraint of trade, 
but that the organization secured large economies by 
eliminating wastefulness, producing more cheaply the 
raw materials, enlarging facilities, and last, but not 
least, the company has been used for the benefit of the 
farmers and dealers as well as in the interest of the 
shareholders. It has many keen rivals, it is asserted, 
with the result that profits have been so reduced that 
for eight years the dividends paid averaged only 5.92 
per cent. 

This, indeed, is a portrayal of innocence sufficient to 
move to tears any of the thousand or more farmers and 
others of the Northwest who several years ago made 
charges to the Attorney General alleging that the prices 
for harvesting machines has been arbitrarily increased 
40 per cent., that the boasted benefits of the combination 
were a delusion and a snare, and that the company was 
a Trust in its most obnoxious form and had been a per- 
sistent violator of the anti-trust laws. 

We think the Harvester Trust doth protest too much. 
It is strangely and modestly silent in its estimate of 
profits, it tells nothing about the 33 1-3 per cent. stock 
dividend declared two years ago to cover up big profits, 
and we doubt if the law would have been invoked against 
it if half its claims were true. George W. Perkins, the 
present overflowing Treasury Department of Theodore 
Roosevelt’s Bull Moose Reform Party, was the organizer 
of this coy and shrinking benefactor of the people, and 
it was Mr. Theodore Roosevelt’s Attorney General who 
declined to prosecute this trust. That White House 
highwayman, William H. Taft, who probably never saw 
a bull moose or called his neighbors and friends thieves 
and liars, brought the suit that has called forth an 
answer, but of course he must have done it just to get 
even with his former friend and embarrass the pure and 
peerless Perkins. Shameless Taft, deified Perkins, exalt- 
ed trust, we say. 


Unbiased Information 


In the present condition of the market it is 
essential that investors be kept informed re- 
garding the real value of their securities. 

We"endeavor to serve our customers by 
keeping them advised. 


(HIsHOLM & (HAPMAN 


.{ New York Stock Exchange 
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MARCONIGRAMS 


Messages to Great Britain and Ireland, ‘“‘ Via Marconi,” 
are accepted at all offices of the 


WESTERN UNION TELEGRAPH CO. 


RATE FROM NEW YORK, 15 CENTS PER WORD 


Deferred messages in plain English at half rate. 
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ie Inter- Met........... oeananeesuane 204% 20% 20% 
de Inter-Met of .......-.--.42+ sees 61% 60% 6i% 
ai PSTN cignvacndense ; iy 25% 26% 
4 — (& Nash....-..- -cececeeees: — a = 
arine . A 5 A 
NTE setts na tanecta 27% 27% 27% 
: EMER ec tscscscckene. ccsssonaest 37% 37144 37% 
. Nat Lead....-+..0eeeeeeeeeeeeeee 9% 59 59 
re ¥ Com. itheeechiobenenecene 117s 116% 117% 
ee or |.  PPrrererereerrererel Ss a 
33 North Pacific...............- -- 130 128% 129% 
DUN EE Bb éene coccescesecceseess 12354 123% 123% 
Pullman , 182) «161% 162 
. BOD OEED hoc ccccccccccccesceces B88 886 8814 
4 ws -: ee eccsececese cocceses ioe Sere 2 
PTTTTETIT TIT Te 2t 2t 26 
St L SF 2pf eTrrrrcri cy 35% 3 sh 33% 
Southern Pacific: Lbaktacuseenanns 111% Lll's 111% 
4 ON eae 29%, 291, 29% 
BD BE CO, Bisessctccseccccccveses 796 79 79% 
SPM RBEEIR cc cnccccccevceccee cs 172% 171% 172% 
SPT ME, cccecessnnececent 108% 108 108% 
OF MP ivncccdécccvcsvec: ceene 72% 71% 72 
sar Rei cKenscsscccanchcecenss 2 61% 61% 
BOI Gordes ccecencecconcasssees $8 48 18 
ARREST ‘~M 4% 4% 
ae po ekeceeheneececesee 89% 884 88% 
BS Bees cccccececs cececeseseces os 58 5S 
od ME TF Bisccscccccccccocccsesccs GEM OF GHG 
Ree * J eer ee ae 
, it 
i, Re VALUABLE INFORMATION, 
z > I thank you for the information you 
have given in reply to my inquiries in 
. the past, which has been valuable. 
: : J. E. NIDAY. 
. oh APPRECIATION, 
: y I greatly prize your valuable advice 
, i and have informed my banker where I 
received it J. H. NIMMO. 
— —— cau eal Rie 
4 Peeve Your 


Financial Worlds 
' in Cloth Binders 








DIVIDENDS 


THE ADAMS EXPRESS COMPANY 

71 Broadway, New York, Aug. .8, 1912. ; 

The Transfer Books of this Company will 
be closed from 3 o'clock P. M., August 12, 
to the morning of September 3, 1912. 


WALTER H. ALBERT, Treas. 


FEDERAL LIGHT & TRACTION + n 

Preferred Stock Dividend No. 9%. 

60 Broadway, New York, Aug. 7, 1912. 
The Board of Directors has this day 
declared the Ninth quacrorty dividend of 
One and One-half (13 Per Cent... on 
the Preferred Stock of the FEDERAL 
LIGHT & TRACTION COMPANY, payable 
September 3, 1912, to the stockholders of 
record at the close of business August 15, 

1912 Cheques will be mailed. 
. C. GERRY, Assistant Treasurer. 








NEW LOANS 


$28,000.00 


59% Municipal Bonds 
Blackville, S. C. 


Wanted to sell $28,000.00 Blackville, South 
Carolina, 5 per cent. 





Municipal Bonds, 
Bids received up to 12 o'clock M., Sept. 
10th, 1912. 
or all bids. 


Rights reserved to reject any 


W. A. GYLES, Clerk, 
Town Council. 


CONTRACTORS 
Bids Opened September 10, 1912 


for the construction of Section 1 of the 
Lexington Avenue Rapid Transit Railroad 
of New York City. 

2,014 feet of two track subway in Trinity 
Place and Church Street, from Trinity 
Place and Morris Street to Church and 
Dey Streets. 

Write or call concerning form of con- 
tract, plans and specifications. 


PUBLIC SERVICE COMMISSION 
FOR THE FIRST DISTRICT 


154 Nassau Street, 





New York City 





PACIFIC VY AND EL uy te co. 
SAN FRANCISCO, CALIFORNIA 
A quarterly dividend (No. 26) of $1.59 
per share upon the Preferred Stock of this 
Company for the period commencing May 
1, 1912, and ending July 31, 1912, will be 
paid on August 15, 1912, to shareholders 
of record at 3.30 o’clock P. M., July 31, 
1912. The 
any will not be closed. 
Gtvitend will be mailed 
PACIFIC GAS AND ELECTRIC CoO. 
D. H. FOOTE, Secretary. 
San Francisco, Cal., July 31, 1912. 


SOUTHERN PACIFIC COMPANY 


Dividend No. 24. 


A QUARTERLY DIVIDEND of One 
Dollar and Fifty Cents ($1.50) per share 
on the Capital Stock of this Company has 
been declared payable at the Treasurer's 
Office, No. 165 Broadway, New York. N. 
on October 1, 1912, to stockholders of rec- 
ord at 3 o’clock P. M. on Monday, Sep- 
tember 9, 1912. The stock transfer books 
will not be closed for the payment of this 
dividend Checks will be mailed to stock 
holders who have filed permanent dividend 
orders. 


Transfer jooks of the Com 
Checks for the 





A. K. VAN DEVENTER, Treas 
New York, August 8, 1912. 


UNION PACIFIC RAILROAD CO. 


A Semi-Annual Dividend of 
2.00 per share on the Preferred Stock 
and a Quarterly Dividend of 
$2.50 per share on the Common Stock 
of this Company have this day be “en de- 
clared payable at the Treasurer's office, 
165 Broadway, New York, N. Y., on 
October 1, 1912, to stockholders of rec- 
ord at 3 P. M., Monday, September 9%, 
1912. For the payment of these divi- 
dends and for the annual meeting of 
the Stockholders the stock-transfer 
books will be closed at 3 P, M., Sep- 
tember 9, 1912, and will be opened at 
10 A, M., October 9, 1912 
All orders for mailing dividend 
cheques were destroyed in the Equit- 
able Building fire on Jan. 9 1912. 
Stockholders who have _ not alrendy 


done so are requested to apply to the 
undersigned for blank order forms and 
return them as promptly as possible, 
properly filled in. dated and _ signed. 
Cheques for dividends cannot be mailed 
without written instructions by letter 
or on the Company's forms. 
FREDERIC V. 8S. CROSBY, Treasurer. 
New York, N. Y., August 8, 1912. 


























A GREAT HELP. 

I never feel gladder to spend $4 than 
in renewing my _ subscription. Your 
paper has been a great help to me and 
{ look forward to its arrival each week 
with pleasure. 

H. W. BORNTRAEGER. 


SHOWS THINGS AS THEY ARE, 


The one thing I like about vour pa- 
per is the way it shows things up as 
they should be. 

GEORGE F. 


LEAK. 





GOODYEAR TIRE PFD. STOCK, 

The tremendous demand for automo- 
bile, motorcycle and bicycle tires has 
led to a very large expansion in the 
business of the Goodyear Tire & Rub- 
ber Company of Akron, O., and to meet 
its capital requirements the company 
has authorized an issue of $5,000,000 7 
per cent. cumulative preferred stock, 
of which $1,000,000 was issued to retire 
a like amount of preferred stock for- 
merly outstanding, and the remaining 
$4,000,000 will provide for the growing 
demands of the business. The banking 
houses of Spencer Trask & Co. and 

William Salomon & Co. have jointly 
bought $1,600,000 of the preferred and 
will shortly offer the unsold portion to 
investors. 

In connection with the 
President F. A. Sieberling, the presi- 
dent of the Goodyear Company, has 
written a letter to the bankers giving 
some of the salient features of the 
company’s assets, business and earn- 
ings. Good will has not been capital- 
ized though royalties for the first 7 
months of 1912 amounted to $32,739. 
Total net assets, after depreciation al- 
lowances are $10,032,643. President 
Sieberling says, and the net quick as- 
sets are $6,922,378, equivalent to 138.4 
per cent. on the entire issue of pre- 
ferred stock. The company covenants 
that net quick assets shall equal at 
least 125 per cent. of the total amount 
of preferred stock outstanding and 
this shall be at all times maintained. 
The company will retire after Jan. 1, 
1915, and on or before Oct. 31 of that 
year $250,000 preferred stock and not 
less than $250,000 each year ending 
Oct. 31 thereafter. For the period from 
Sept. 1, 1908, to May 31, 1912, the an- 
nual net profit available for dividends 
on the entire issue of $5,000,000 pre- 
ferred has been $1,111,990, or equiva- 
lent to more than three times the an- 
nual requirement. The net profit for 
the seven months ended May 31 last 
was $1,087,632. 


offering 


Gross sales for the en- 
tire fiscal vear ended Oct. 31 last were 
$13,262,265, compared with $12,447,037 
for seven months of the present fiscal 
year ended May $1. President Sieber- 
ling says that he is confident the full 
year’s gross business will aggregate 
325,000,000, while net profits available 
for dividends on the $5,000,000 pre- 
ferred stock should approximate $2,- 
500,000, or equivalent to more than 7 
times the annual dividend require- 
ment. 





—_> — 
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CURRENT 
QUOTATIONS 





PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
wer and railway securities are furnished by 

= ye & Coady, No. 25 Broad Street, New 
ork: 


Bid. Asked. 
tAm L & T com stock................ 420 425 
tT CRy & LCo6pccum pfd stk.... 93 95 
Tri City Ry & L com stock........... 52 aa 
tKings Co Elec Lt & Pr stock........ 131 133 
tSt Jo Gas Co Ist 5s, 1937............ 90 94 
tSt P GL Co gen mtg 5s, 1944........ 96 99 
tSouth L & T Co col tr 5s, 1940....... 93 95 
tSyracuse Gas Co Ist 5s, 2946........ 98% 100% 
tTri-City Ry & L Co Ist 5s, 1923..... 97% 98% 
Wash 7 4 & E Cocons 4s, 1951. ..... 87 88% 
tAm L & T Co6pccons pfd stk..... 108 110 
tMil G L Co Ist 4a, 1927.......cc000. 89 91 
tNew Amst G Cocons 5s, 1948....... 101% 102% 
N Y & ERG Co Ist cons 5s, 1945... 100 102 
tN Y & ER GCo Ist 5s, 1944........ 103 105 
Pacific Gas & Elec com.......--..+.4- 65% 66% 
+ Pacific Gas & Elec pfd............... 91% 93 
Roch Ry & L Co cons 5s, 1954........ 100 101% 
St Croix Water P Co Ist 5s, 1929..... 93 98 


tBinghamton Gas Wks Ist 5s, 1938... 98 101 
Bklyn Un Gas Co Ist cons 5s, 1945... 105% 107 
tButte Elec & Pow Co Ist 5s, 1961... 94 97 


tCent Un Gas Co Ist 5s, 1927........ 102 104 
tCon Ry & L Co Ist 44s, 1951........ 101 102% 
Den Gas & El Co gen mtg 5s, 1949... 95% 96 
Det City Gas Co prior lien 5s, 1923... 100% 102 
East Penn Rys Co Ist 5s, 1936....... 75 80 
tequit G L Co cons Ist 5s, 1932...... 104 106 
tGrand Rap G L Co Ist 5s, 1915...... 99 101 
International Traction, Buffalo,com. 30... 


Iiternational Traction, Buffalo, pfd.. 60 


PN ONIN oo oscccae cacneewaic 40 44 
Indiana Ltg bonds................+.. 70 2 


1K City (Mo) Gas Co Ist 5s, 1925.... 97 100 
1Kings Co E L & P Co Ist 5s, 1937... 104 105 
Kings CoEL& P Copin 6s, 1997... 114 116 


tMadison G & E Ist 6s, 1926......... 104 108 
+Commonwealth Pr Ry pfd........... 91 93 
Commonwealth Pr Ry com........... 63 65 


tAnd accrued interest. ?Exd ividend. 





MISCELLANEOUS STOCKS. 


Quoted by Eastman, Dillon & Co., 71 Broadway 
New York City. 











Bid. Ask 
Am Bank Note com................. 51 53 
Am Bank Note pf ...............+2.- 52% 53% 
CRE MEE 0.00.0600600660000ssceccsees 135 140 
po EE See 218 225 
eS rr 101 106 
Pr) "% §. 3 eee 52 54 
ii he sintcdavecicsccsses ee 78 
Be Rr rere 4 
Am Type Founders.................. 47 49 
Am Type Founders pf............... 100 103 
Am Type Founders d 6s.............. ee 
Am Type Founders d new............ 100 103 
Auto Sales Gum and Chocolate...... 36 39 
Babcock & Wilcox........ .....2.0: 107. 110 
eT SO rere 10 15 
Barney & Smith pf ......... parame 80 100 
ee |) errr 123 oii 
borden Con M pf...........+.--254-: 108% 109 
Computing, Tabulating & Recording 47% 48% 
COM TS © BA. occ cnccccisocccsscccese 79 804% 
ie ee iecbie owned aanen 140 144 
i  cenbsaddusanctceces 195 200 
FS FG POE BE occ crcescccccccas 94 7 
Empire Steel & Iron................. 5 10 
Empire Steel & Iron pf .............. 40 45 
E W Bliss com... oak: nea dlan amamenie 65 85 
Fe We PMs oes.0 cece ncsesceeccasess 120 130 
Hall Signal com ........... steseceeee eee 5 
International Nickel com............ 317 318% 
International Nickel pf.............. 114 116 
International Nickel 5s.............. 109% ... 
International Nickel Rts ............. 9% 10% 
International Nickel new com........ 122 125 
International Nickel new pf.......... 105 108 
International Silver.................. 100... 
International Silver pf 125 133 
Kings COE L& P...... 130 134 
National Cash Reg pf...........--... 123. 127 
Niles-Bement-Pond ..........-..+..- 85 90 
Niles-Bement-Pond pf...........-... 100 105 
I eh wu savuciecteedakanes 72 76 
Qtis Elevator pf..........--2eeeeeeees 101 102 
Facific G & E com.....+...++-eseeeee 66 66% 
Pacts OEE Bhececccccccccsscescess 92 93 
Phelps, D & Co......ssccccescccccees 221 224 
Pope Manufacturing ................ 29 32 
eS rrr 105 115 
Royal Bak P com.....2..cscecccseees 212 220 
Mawel BAR PPE oo ccccccscccvccccsces 109 +110 
ee L)  > err rere 116% 118 
Sen-Sen Chiclet..............-. tua ee 
I REE Ci vssecscscscccscesces.c SS S00 
SE I Ei. 0int.5:5400. cncccesscas 97 102 
PE PIIIIIB 6.0504 cb ccancsecaees 5 8 
Trenton Potteries pf.......... suadnsa 50 55 
Trenton Pot Fdg. ctfs................ 40 60 
CR ERs cccccvccdnccesescccess 164 168 
Unio Perry.....cccccccscccccccccccce 23 7 
Union Typewriter..... .-.-.+- -.+.-- 40 41% 
Union Typewriter Ist pf............ 109 112 
Union Typewriter 2d pf.......... «. 109 112 
US Finishing Paks eenkacseeneces 89 95 
US Finishing pf...........-.-.--- - 102 106 
U S Finishing Ist 5e............. oo « 100 «08 
U S Finishing con 5s...... db Ciem wane 95 100 
Virglalia Ry....cccccccccccccccccccces 17 20 
Weems PRGIEB. occ ccccccccccccsccsccces g 9 
Ec inecetnbectaeknanoesenss 32 34 
West Power pf....----------eeceeeees 2 


*Ex Dividend 








RAILWAY SUPPLY STOCKS. 
Quoted by Chas. H. Jones & Co., 20 Broad St. 


Acme White Lead com..............+ 











Acme White Lead pfd................. 26 28 
American Brake-Shoe com............ 95% 96% 
American Brake-Shoe pfd............. 13744 142% 
MIMOOD TORK. 55 5.5... 5555 eessce 198% 187% 
American Vanadium...... ........... 450 550 
American Seating com...............- 4% 6 
American Seating pfd................. 34 36 
Atlas Portland Cement com .......... 60 70 
Atlas Portland Cement pfd............ 90 100 
eee Rr 107 109 
Baldwin Locomotive Works com...... 57% 58 
Baldwin Locomotive Works pfd...... 105% 106 
Barney & Smith Car..............00: 10 15 
Barney & Smith Car, pfd.............. 65 74 
TE odciactcccieseuceences 23 27 
_. 3 Bee 98 102 
Bucyrus | errr 90 95 
Canadian Gold Car Fieating & Lighting 10 25 
ere iris 44 45 
Chicago Pneumatic Tool ............-- 49 51 
Chicago Railway Equipment 8442 85% 
Consolidated Car Heating............ 65 75 
Crocker Wheeler com.............+2++ 86 92 
Crocker Wheeler pfd................+- 104% 106 
Crucible Steel Co com...............+- 1844 19% 
Crucible Steel Co pfd Obed 6need nasess 95% 96% 
OO OS ree Ret ie 
Dixon (Joseph) Crucible.......... .... 255 270 
See 350 
Galena Signal Oil com...............+ 235 245 
Galena Signal Oil pref................ 140 150 
General Railway Signal com.......... 25 28 
General Railway Signal pfd...... con Oe 84 
Gold Car Heating & Lighting......... 10 20 
Goodrich (The B F) Co com............ 7344 75% 
Goodrich (The B F) Co pfd........--.- 106% 108 
Griffin Wheel Co com..............+- 180 205 
ee LE ara 97 101 
Hale & Kilburn com..............+++- 68 71 
Hale & Kilburn Ist pfd................ 100 102 
Hale & Kilburn 2nd pf................ 99 101 
Ingersoll-Rand com.................-. 116 124 
I BE vc cacccccsscnsceacs 102 109 
fe) (H W) Manville com........... 80 100 
ohns (H ) Manville pfd............ 110 120 
INN UE cade ccccceccccsacces 43 45 
DME COMB so 6cccescececnece 60 66 
Laconia Car Co. pri... ....ccscsessces 110 112 
Pennsylvania Steel pfd............++.. 100 102 
Pettibone Mulliken Co. ocm........... 26% 2814 
Pettibone Mulliken Co. pfd........... 100% 1014 
Pratt & Whitney pfd.................. 10014 107 
Pyle-National Electric Headlight... . 105 
Safety Car Heating and Lighting...... 115% 118 
Standard Coupler com......eseses-+-. 34 40 
Standard Coupler pfd...............+- 108 112 
Standard Screw com...........ssceee. 68 72 
Standard Screw pfd.............s00005 93 96 
Symington (T. H.) Co pfd............ 60 80 
Union Switch & Signal com..........., 112 116 


Union Switch & Signal pfd............ 185 150 
United States Light & Heating com.. 18 19 
United States Light & Heating pfd.... 86 87% 


IN FIR ican ccrscncanasin cease 200 400 
Ward Equipment Co com............ 100 +110 
Ward Equipment Co pfd......... . 190) «115 
po errr e 225 250 





MINNEAPOLIS GENERAL ELECTRIC, 

Active management of the Minne- 
apolis General Electric Co., which was 
purchased from Stone & Webster 
some time ago, has been assumed by 
H. M. Byllesby & Co. Gen. Geo. H. 
Harries, for some time President of 
the Louisville Gas Co., and Vice-Presi- 
dent of the Consumers’ Power Co., and 
of the Minneapolis General Electric 
Co., has been assigned general super- 
vision over the property. Mr. Harries 
announced that the company would 
proceed to develop 35,000 hydro-electric 
puwer on the St. Croix River above 
the present 20,000 HP. development at 
Taylor's Falls. He stated also that the 
company contemplates further water- 
power development on the Mississippi 
River amounting to approximately 80, 
000 HP., which would give a total of 
not less than 160,000 hydro-electric 
horsepower, including several smaller 
developments, available to Minneapolis 
and St. Paul and vicinity. The prop- 
erties at Minneapolis and St. Paul will 
be connected by transmission lines and 
the water powers of the Consumers’ 
Power Co., at Cannon Falls and Man 
kato also will be tied in by a trans- 
mission line running south from St 
Paul. In January, 1912, the company 
had 16,245 customers with a total con- 
nected load of 62,245 HP. 


WEEKLY COTTON MARKET LETTER 
Renskorf, Lyon & Co., Bankers and 
Brokers, 43-49 Exchange Place, 
New York. 

On Monday of last week October 
and January contracts sold at 13.20 
and December touched 13.25. Since 
then a decline of about 150 points has 
taken place with the sentiment of 
traders almost completely reversed 
This decline has been brought about 
by more cheerful crop accounts, and 
at to-day’s writing advice from the 
fields in nearly every incident state 
that the cotton plant is progressing 

under the most ideal conditions. 

While rallies may come from an 
over-sold market, there is little else 
in the immediate outlook to encour- 
age the belief in any advance. 

We advise the sale of December and 
January on all up-turns. 





STANDARD OIL QUOTATIONS. 
Quoted by Som, Winmill & Co., Bankers 
~ 


Broad 8t., N. 
Bid. Asked. 
18 19 





Anglo-American 2.2.0 cccsescceccscccs 

Atlantic Refining. .......2..cccce- sees 555 670 
Boras & BEryIMse#r. «so. sccccecccesccos 190 210 
Buckeye Pipe Line.......-...s.ccessee 185 190 
Chesehrougn Mfg. ...... 2.200. 200000+-825 875 
SE ai co o.0-00essas eens oeunes nes 150 175 
ES | ere ey rere. 850 900 
CRORRERS PIOE TANO. 60. ce csctsccceses 70 72 
Cumberland Pipe Line............+++- 95 97 
Bureke Pine Line. ......0sscccescecses 408 420 
ees OO Cs errr rere 265 295 
Galena Signal Oil, pfd..............-.142 147 
Indiana Pipe Line...........++-+++++- 120 124 
National Transit........ccccscesesees 43 44 
New York Transit... ...0c0s00000002300 400 
Northern Pipe Line........+-++++++++ 156 160 
Serer tr 113 117 
Pratrse Cl ad Gase. oc scccccccecssves 207 304 
OND OM 50 ab iceccecdsedccesnnceee 670 
Southern Pipe Line............+++++--290 300 
South Penn. Oil..........0+. oxaulhtaae 750 800 
S. W. Penn. Pipe Line............++- 176 183 
ees Te Fie haere rr 190 194 
Standard Oil (Ind.), new...........++- 267 270 
Standard Oil (Kan.)......cccecsseosoodte 415 
Standard Oil (Ind.), old aoe 
Standard Oil (Ky.).. . ...-..-ccceees 460 490 
Standard Oil (Neb). ...........-..-300 315 
Standard Oil (N. Y.). error e 530 
Standard Oil (N. J.)... ..-.-ceccesees 116 419 
Standard Oil Subsidiaries ........-.-- 625 650 
Standard Oil (Ohio)........--++se00+-228 235 
Standard Oil, all.. coovesse ssh O40 1,060 
Swan & Finch new..........-.-2+++++-195 210 
Swan & Finch, warrants ........++.- 90 100 
SR TE TE, oC ncccdncesenvesans 70 2 
Vacuum Oil, ex. rights..........-..---190 194 
Vacuum Oil, warrants........++++e++- os ee 
Washington Oil...... » sie aid:acacp «oe cn ee _30 
Waters-Pierce. ee ee 





Public Utilities Securities. 


(Quotations by Williams, McConnell & Cole- 
man, 60 Wall St., New York.) 








Security. Bid. Asked. 
Am. Lt. & Tract., com........eseeeee- 415 420 
Am. Lt. & Tract., pfd.......-++eeeeees 108% 11042 
American Public Utilities, com....--- 54 57 
American Public Utilities, pfd.....---- 80 82 
Am. Gas & Elect., com.....-+++-+++++ 82 pe 
Am. Gas & Elect., pfd.....--++++++++5 48 50) 
Am. Power & Light, com......----+-» 69 Z 
Am. Power & Light, pfd......-------- 89 87 
Cities Service Com......++ «sseeeee 109 113 
Cities Service, pfd..-.-.-.--++-- 89 91 
Comwth P. R. & L., com....-.--.++++++ 62 64 oy 
Comwth P. R. & L., pid---.---+-+++++ 91 93 
Denver Gas & Elect. Gen. 5s.--.-.--- 9542 96% 
Electric Bond Deposit, pid......+++++ 80 83 
Empire District Electric 5s..-.---+--- 88 90 
Empire Dist. Elect. 5s, pfd.-.------+- 85 8S 
Federal Light & Traction, com..------ 37 40 
Federal Light & Traction, pfd-..----- 59 87 
Federal Utilities Co., com.....----++-+ 46 50 
Federal Utilities Co., pid..------+--- 77 80 
Gas & Electric Securities, com...-----125 160 
Gas & Electric Securities, pfd...-.---- 93 “+ 
Lincoln Gas & Electric.....-.+-++-++++- 42 45 
Northern States Power, com......---- 30 32 
Northern States Power. pfd...-.----+- 87% 90 
Ozark Power & Water Co., com...---- 45 48 
Pacific Gas & Electric, com....-+---+++ 66 67 
Pacific Gas & Electric, pf@......-+---- 91 92% 
Republic Ry. & Light Co., com...---- 29 31 
Republic Ry. & Light Co., pfd.....--. 81 83 
Standard Gas & Electric, com.....--. 24 25 
Standard Gas & Electric, pfd...-.---- 50 51 
Tri-City Ry. & Light Co., com...-.-- § 1) + 
Tri-City Ry. & Light Co., pfd..-..--- 94 96 
Western Power, com......--.-++++++-+ 32 34 
Western Power, pfd.......--+-+se++-++ 60 62 
Lincoln Gas & Electric 5s.....+-+++++- 88 93 
Montgomery Light & W. P. 5s...----- 56 90 





SOUTHERN SECURITIES. 
Quotations furnished by Goulding Marr & Bro., 
Nashville, Tenn. } 
Bid. Asked. 
12 5 


Decatur Land Co (Alabama) com...... 25 
Decatur Land Co (Alabama) pfd....-- 190 225 
Ensley Land (new).......-+---++++++ 105 120 
Nashville & Decatur R R.. . 186 191 


Nashville, Chattanooga & St LRy.... 162 195 
Nashville Ry & Light com... ee 


Nashville Ry & Light pfd.........---- 98 99% 
South & North Alabama Ry ececccvces 40 60 
Southern Ice con en ey . 66 68 
Southern Ice pref (nseneeeaeneeeen S84 85 ve 
renne ee Ry Lt & Power con 24 Zo 
Tenne > Ry Lt & Power pfd 78 79 
BONDS. 
Cumberland Tel & Tel (New) 5s.....-. 100% 101% 
Nash, Chat & St L Ist mtg 7s....-.-. 102 1038 
Nash, Chat & St L con ds........--.-- 109% 110% 
Nash Ry & Lt refd (1958) 5s........-- 9S 99 
Nash Ry & Lt Con (1953) 5s.......--. 103 104 
Birmingham Ry & Elec (1924) 3s..... 102 105 ; 
lenr ower Ist (1962) 5s. 83% 84% 
Tenn State Settlement (1913) 3s...-... 97%. 98% 





Bonds price plus accrued nterest. Ex-dividend. 


ALL FINANCIAL BOOKS 
Have Your Book Orders Filled Through 


THE FINANCIAL WORLD_ 
18 Broadway New York 
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Upon Presentation 
at the Office of 
The Middlesex Banking 
Company —— 


of MIDDLETOWN, CONN. 


LLOYDS BANK LIMITED. 


Subscribed Capital, $131,521,000. 
Paid up Capital, $21,043,360. 


HEAD OFFICE: 71, LOMBARD STREET, LONDON, E.C. 
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PROBLEMS AHEAD OF JU. S. STEEL. 

The common stock, which is the liveliest of all specu- 
lative stocks, is hard to boom. Although the last 
quarterly report has been given the most favorable in- 
terpretation possible by speculators, the price has 
not responded to the view the market claims to take. 
The public cannot be enthused into buying the stock. 
In its judgment the present dividend though it is the 
highest in the history of the Trust, and the volume of 
business is at a high record, the profits have a 
tendency to decrease and charges for depreciation and 
improvement are on the decline. In the first half of this 
year the common stock dividend was not earned by $6,- 
250,000. Sven a profit of $30,000,000 in the third 
quarter would not fully wipe out the deficit created by 
payment of unearned dividends. It is questionable 
whether the present volume of business can be long mainr- 
tained on an ascending scale of prices, as the country 
was filled up with cheap steel in the first half of the 
year. At the same time interest charges are growing 
on account of borrowing by the subsidiaries. Since the 
stock was placed on a 5 per cent. basis conditions have 
greatly changed. While the capitalization of the Steel 
Trust has been raised by bond issues of subsidiaries, ap- 
propriations for depreciation and new construction have 
decreased. With decreasing equities behind the stock, 
the legal troubles confronting the Trust and the impossi- 
bility of maintaining arbitrary prices for any long 
period, it cannot surprise anyone that the stock is hard 
to bull. It is actually high enough for a stock whose 
prospects of a dividend increase are nil at present, while 
the chances of a reduction are great. At its present 
price the stock nets investors 7 per cent. 


BROOKLYN RAPID TRANSIT PROFITS GROW. 

The financial statement of the Brooklyn Rapid Transit 
for the fiscal year ended June 30, 1912, is out and 
justifies all expectations of a fine showing. The gross 
earnings were $23,226,550, an increase of $1,240,007; 
the net $10,514,491, an increase of $794,315. The 
“other income’ was $20,467, which brings the net in- 
crease up to $814,582. The surplus available for divi- 
dends was $3,731,259, against $3,059,944 in the previous 
year in which 6.82 per cent. was earned on the $45,- 
696,300 stock, against 5.58 per cent. in 1910 and 4.17 
per cent. in 1909. The last year therefore shows about 
8.16 per cent. earned on the stock, leaving a margin of 
safety of 3.16 per cent. for the present 5 per cent. divi- 
dend. This suggests the possibility of a dividend in- 
crease to 6 per cent. at an early date. In that case 


there would still remain 2.16 per cent. after payment of 
6 per cent., which would be the largest surplus in one 
year after a 6 per cent. dividend. The prospects are for 
a further increase in the net earnings in the new fiscal 
year. In face of the last year’s showing Brooklyn Rapid 
Transit ought to sell at least at par, if not better. 


LITTLE NEWS ABOUT DOMINION COPPER. 

A lack of information for some time about what prog- 
ress the Dominion Copper Co. is making, has set on foot 
inquiries by some of the stockholders who had paid the 
assessment. It is known that the British Columbia 
Copper Co. virtually secured contro] of the company 
shortly after its reorganization through the purchase of 
a majority of the stock. A rumor was spread that the 
British Columbia Copper was working the company to 
its own advantage, but from what The Financial World 
can learn, there seems no basis for such gossip, and it 
is hardly likely that the company could or would do so, 
for such action would prove prejudicial to its own large 
investment in the stock of the Dominion Copper Co. In- 
quiry at the British Columbia Company’s local office, 
which in the secretary’s absence is in charge of a woman 
who has been there for over thirteen years, elicited 
nothing beyond the bare statement that a report soon 
would be issued that would most likely prove favorable. 
Furthermore, she said, as far as she was aware, the 
company was never in a position more satisfactory than 
it is now. 


STUDEBAKER CORPORATION'S “WATER.” 

Effort has been made this week to boost the shares 
of this company, on the strength of the agricultural 
situation. The Studebaker Manufacturing Co., which 
is a subsidiary and manufactures farm wagons mostly, 
is expected to do a big business, while as for the auto- 
mobile end of the concern it is claimed that the com- 
pany will be able to sell more automobiles to the farm- 
ers than any competitor because it puts out low priced 
machines and has made Studebaker wagons very pop- 
ular with farmers for years and therefore enjoys their 
confidence. These claims are justified, but it will take 
years to turn the ocean of ‘‘water’’ in the Studebaker 
Corporation into something substantial. A corporation 
that pledges itself not to mortgage its property except 
with the consent of holders of three-fourths of its pre- 
ferred stock and then turns around and issues millions 
of notes, creating by it a debt almost as hard to get rid 
of as a mortgage, is not one to inspire investors who are 
able to do their own thinking. 


NORFOLK & WESTERN MAY RAISE DIVIDEND. 

The official figures for the last fiscal year show an 
increase of $1,366,135 in net earnings, which is equiva- 
lent to over 1% per cent. for the $85,600,000 common 
stock. The earnings on this stock were over 11 per cent. 
The good buying of this stock, of which the Pennsyl- 
vania owns a majority, is explained by the splendid 
showing. It would cause no surprise at all were the 
dividend to be raised from 6 per cent. to 7 per cent. 
The Pennsylvania can make good use of the increase. 
Favorable markets will probably bring stil] higher prices 
for Norfolk & Western common. 





